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Dollars & $ense, by John FE. McManus, is an excellent tool for 
teaching Americans about the nature of money and how to solve 
inflation. Given the current economic crisis, it is a must-see! 
Sleeved DVD (2008, 48min, 1/$1.00; 11-20/$0.90ea; 21-49/$0.80ea; 
50-99/$0.75ea; 100-999/$0.70ea; 1,000+/$0.64ea) DVDDAS 
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Booklet (2009, 40pp, pb, 1/$2.95ea; 10/$2.00ea; 25/$1.50ea; 
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Confessions of an Economic Hitman 
Does the American government hire “economic hitmen” to 
engineer international loans that increase the debt burdens 
on Third World nations while funneling huge sums of money 
back to favored American companies? (2006, 303pp, pb, 
$14.95) BKCEHM 
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A free-market look at why the stock market collapsed, 
the economy tanked, and government bailouts will make 
things worse. (2009, 194pp, hb, $25.95) BKMD 


The Creature From Jekyll Island 

G. Edward Griffin unmasks the secrets behind the 
manipulation of our nation’s money supply by providing 
an insider’s look at how the Federal Reserve came into 
being and how it controls the value of the dollar. (2010, 
5th ed, 608pp, pb, $22.95) BKCFul 


Economics in One Lesson 
The shortest and surest way to understand basic 
economics. (1979ed, 218pp, pb, $13.95) BKEIOL 


End The Fed 


Ron Paul shows how and why we must end the Fed. (2009, 
212pp, hb, $21.95) BKETF 
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ECONOMY 

Paying Down U.S. Debt Before It’s Too Late 

by Charles Scaliger — The U.S. national debt is not as high as it 
has ever been as a percentage of GDP, but it’s closing fast and is in 
dangerous territory. We can — and must — pay down the debt. 
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POLITICS 

Obama’s Crony Capitalism and His Top Donors 
by Brian Koenig — Crony capitalism is when people and businesses 
buy governmental favors to advance their business dealings. Evidence 
shows that the Obama administration is rife with it. 
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Three Against the NDAA 

by Joe Wolverton II, J.D. — The National Defense Authorization 
Act (NDAA) invests the President with the power to use the military 
to arrest U.S. citizens without due process, and some state and 
local officials are fighting back. 


SPACE 

Space Exploration and Presidential Politics 

by James Heiser — Newt Gingrich has said that if he becomes 
President a lunar colony will be a high priority, raising the question, 
“What should Americans do in space, and who should pay for it?” 


HISTORY — PAST AND PERSPECTIVE 


Titanic Failure 

by Jack Kenny — In April of 1912, one hundred years ago, the 
“unsinkable” luxury passenger ship 7itanic struck an iceberg and 
sank, taking 1,513 men, women, and children with it. 
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The Welfare State 
and Socialism 


I would like to commend Brian Farmer on 
his piece in the January 23, 2012 issue of 
TNA, “The Welfare State Is Socialism in 
Disguise.” It would have done well to add 
to the piece that the road to socialism in 
America started with the Social Security 
Act in 1935, and forced participation by 
working Americans. 

As the author pointed out, this was, and 
still is, a violation of one’s rights. Howev- 
er, Farmer misinterprets rights as “inalien- 
able” when they are actually “unalienable.” 
Inalienable rights can be surrendered by 
individuals (Morrison v. State, Mo. App., 
252 S.W.2d 97, 101.); unalienable ones 
cannot be divested under any circumstance 
(Black’s Law Dictionary, Sixth Edition, 
page 1,523). 

You can surrender, sell, or transfer in- 
alienable rights by your consent, either ac- 
tually or constructively. Inalienable rights 
are not inherent in man and can be alienated 
by government. Case in point: When you 
buy a home and pay it off, you still do not 
own it outright, for you have abrogated your 
property rights to the county and state at 
the time of purchase by the taxes you have 
agreed to pay indefinitely. 

You cannot surrender, sell, or transfer un- 
alienable rights; they are gifts from the Cre- 
ator to the individual and cannot under any 
circumstances be surrendered or taken. All 
individuals have unalienable rights. This 
does mean everyone! 

If we, the people, would hold fast to our 
“unalienable” rights, as documented in the 
Constitution and the Declaration of Inde- 
pendence, we, as sovereigns, would have 
nothing to fear from our government. In- 
stead, it would be government that would 
fear us! 

GREG TEKAUTZ 
Sent via e-mail 


Capitalism 
and Christianity 


In Brian Farmer’s “Capitalism, Socialism, 
& Christianity” (January 9 issue), it is not 
enough to simply call Marx a hypocrite 
for his condemnation of profits and the 
profit motive while at the same time mak- 
ing money from selling his books. Farmer 


LETTERS TO THE EDITOR. 


should have demonstrated that Marx him- 
self acknowledged his hypocritical behav- 
ior. Taking Marx’s own statements could 
have demonstrated the alleged hypocrisy 
much better. 

In Marx’s October 16, 1851 letter to 
friend Joseph Weydemeyer in the United 
States, he commissioned his friend to pub- 
lish one of the first editions of the Com- 
munist Manifesto in the United States. A 
point that should jump out to the astute 
reader of that letter is the discussion re- 
garding the profits derived from the print- 
ing, distribution, and sale of the pamphlet. 

It is thus somewhat ironic that the father 
of modern communism admits that people 
deserve to receive the profits of their labor. 

Dr. STAN VAUGHAN 
Sent via e-mail 


Reasoning Doesn’t 
Work With Nuts 


The words on the cover of THE NEW AMERI- 
CAN of February 20 are “Is It Nuts to Let 
Iran Go Nuclear?” The answer is “Yes.” 

If Iran, a nation that has referred to the 
United States as the Great Satan, develops 
an A-bomb, then it is certain that a nuclear 
blast will go off in Omaha or Kansas City 
— the center of the nation — for maximum 
psychological effect. 

Charles Scaliger, in the article that is ref- 
erenced on that issue’s cover, says that an 
act of nuclear terrorism against the United 
States is slight, given the likelihood of mas- 
sive retaliation by the United States. But 
what if a madman comes to power? 

A theocratic regime that values martyr- 
dom, and believes in rewards for martyrs 
in the hereafter, is not likely to be deterred 
from violence by the threat of retaliation. 
Also, if an A-bomb goes off in America, 
who would know where it came from? It 
could come from China or North Korea — 
other nations with whom we have trouble. 

Then there’s Murphy’s Law: Anything 
bad that can happen will happen. 

GEORGE BERNARD VAN HAVEN 
Omaha, Nebraska 


Send your letters to: THE NEW AMERICAN, P.O. 
Box 8040, Appleton, WI 54912. Or e-mail: 
editorial @thenewamerican.com. Due to vol- 
ume received, not all letters can be answered. 
Letters may be edited for space and clarity. 
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February’s Federal Deficit Is the Highest Monthly Shortfall Ever 


In yet another sign that the looming American 
debt crisis is close to spiraling out of control, 
February’s monthly federal deficit was the 
highest ever recorded — $229 billion, accord- 
ing to a report released on March 7 by the Con- 
gressional Budget Office. Even more alarm- 
ingly, five months into this fiscal year (which 
began October 1, 2011), the deficit has already 
exceeded half a trillion dollars, with the gov- 
ernment having to borrow 42 cents of every dollar spent during 
that same span. 

February also marks the 41st straight month that the federal 
government has run a deficit, another gloomy record. The previ- 
ous record streak was 11 straight months. 

President Obama’s proposed budget, released last month, es- 
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timates the annual deficit for the current fiscal 
year (2012) at $1.327 trillion. Over the next 
decade, Obama’s budget envisions a series of 
annual deficits below $1 trillion — as high as 
$901 billion in fiscal 2013 and as low as $575 
billion in fiscal 2018. Of course, the annual def- 
icits must be added to the national debt, and for 
the 10-year period 2013-2022 the Obama bud- 
get forecasts the combined deficits at $6.684 
trillion. And we suppose that the forecasting in the Obama budget 
is wistfully optimistic, given current rates of government spend- 
ing. With the debt-to-GDP ratio already north of 100 percent for 
only the second time in U.S. history (the first being the end of 
World War II), the United States is not far away from completely 
(for us) uncharted terrain. (See the cover story article, page 10.) 


Ocean County, New Jersey, Blasts UN Agenda 21 i in Resolution 


In yet another victory for liberty-minded activists, including 
John Birch Society members and Tea Partiers, local lawmakers 
in Ocean County, New Jersey, approved a stinging resolution 
in February blasting the United Nations’ highly controversial 
Agenda 21, a radical plan to foist so-called “sustainable devel- 
opment” on Americans by stealth. Communities across America 
are fighting back against the international program and its tentacles 
in ever-increasing numbers. And in January, even the Republican 
National Committee (RNC) adopted a resolution strongly con- 
demning Agenda 21 and vowing to fight it. 

Similarly, the Ocean County legislators — known in New Jer- 
sey as the “Board of Chosen Freeholders” — recognized that the 
nature of the UN plan is “destructive and insidious,” using much of 
the language from the RNC statement. The county resolution also 
noted that approval or implementation of Agenda 21 “would ulti- 
mately destroy the sovereignty of the United States of America.” 

“This United Nations Agenda 21 plan of radical so-called ‘sus- 
tainable development’ views the American way of life of private 
property ownership, single family homes, private car ownership 
and individual travel choices, and privately owned farms; all as 
destructive to the environment,” the resolution states, echoing the 
RNC measure. 

And it is insidious in several ways, county officials said in 
the document. “According to Agenda 21 policy, social justice is 
described as the right and opportunity of all people to benefit 
equally from the resources afforded us by society and the envi- 
ronment which would be accomplished by socialist/communist 
redistribution of wealth,” the resolution explains. 

As such, local officials in Ocean County voted to urge the U.S. 
Senate — which must ratify all international treaties — to aban- 
don any potential consideration of the UN Agenda 21 scheme. 
While noting that no level of government in the United States 
was legally bound by the treaty because it had not been ratified, 
the resolution also urged officials across the nation to be well 
informed about its harmful implications. 


New Jersey Gov. 
Chris Christie 


Certified copies of the measure, approved by the board on 
February 15, “shall” be sent to President Obama, New Jersey 
Gov. Chris Christie, and the state’s U.S. House and Senate del- 
egations. The resolution approved by the RNC was sent to all 
GOP members of and candidates for Congress, as well as all state 
Republican parties. 

According to the recently approved resolution in New Jersey, 
citizens in Ocean County and across America have raised serious 
concerns about the UN-inspired schemes, warning that Agenda 
21 represents “extreme environmentalism, social engineering and 
global political control.” Those concerned Americans noted that 
the plan is being covertly imposed on local communities through 
a global UN front group known as ICLEI — formerly called Inter- 
national Council of Local Environmental Initiatives. The non-profit 
group, which advocates a broad array of controversial policies at all 
levels of government, collects massive amounts of taxpayer money. 

“Agenda 21 attempts to erode local control found in our commu- 
nities across the nation, and turns home and regional rule over to a 
global agenda set by the United Nations,” the resolution points out. 
“Critical issues such as the environment should remain within the 
purview of local governments of the United States, elected by the 
people, with a strong knowledge of local concerns and issues, not 
within the confines of a bureaucratic international treaty developed 
by the United Nations.” 
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INSIDE TRACK 


“Not Certain” if Rationale for Killing U.S. Citizens Abroad Applies in U.S. 


In a March 5 speech, U.S. Attorney General Eric Holder claimed 
that the President has the authority to order the targeted, non- 
judicial killing of U.S. citizens abroad, causing many to won- 
der if Holder’s rationale for government-ordered assassinations 
would also apply within the United States. Testifying at a March 
7 congressional hearing, FBI Director Robert Mueller said he 
did not know and would have to check with others at the U.S. 
Department of Justice. 

“T have to go back. Uh, I’m not certain whether that was ad- 
dressed or not,’ Mueller said in response to a question from Rep. 
Tom Graves (R-Ga.) about whether a legal distinction had been 
made between targeting here and overseas those U.S. citizens 
who, government officials claim, are plotting or carrying out 
deadly terrorist activities against the United States. “I’m going 
to defer that to others in the Department of Justice,’ Mueller said 
in his testimony before the House Appropriations Committee. 

In a speech at Northwestern University two days earlier, 
Holder laid out the administration’s three-part test to determine 
whether a U.S. citizen involved in terrorist activity with al-Qaeda 
or other organizations may be legally targeted for killing. “First, 
the U.S. government has determined, after a thorough and careful 
review, that the individual poses an imminent threat of violent at- 
tack against the United States; second, capture is not feasible; and 
third, the operation would be conducted in a manner consistent 
with applicable law of war principles,” Holder said. 

The policy of targeting U.S. citizens has resulted in sharp criti- 
cism from the political Left and Right ever since news leaked that 
American-born Muslim cleric Anwar al-Awlaki was on a White 
House assassination list. After Awlaki’s killing by a U.S. drone 
strike last September, Rep. Ron Paul (R-Texas) denounced the 
policy in an op-ed piece appearing in the New York Daily News 
for October 2. 


FBI Director 
Robert Mueller 


ES } 
“President Obama apparently believes he is not bound by the 
Constitution or the rule of law,” Paul wrote. While describing 
Awlaki as “a detestable person,” Paul noted that under the Con- 
stitution, “American citizens, even those living abroad, must be 
charged with a crime before being sentenced. As President, I 
would have arrested Awlaki, brought him to the U.S., tried him 
and pushed for the stiffest punishment allowed by law.” 
Although the Attorney General did not address the question 
of whether Americans may be targeted inside the United States, 
he made it clear the war on terror is no respecter of geographic 
boundaries. “Neither Congress nor our federal courts has limited 
the geographic scope of our ability to use force to the current con- 
flict in Afghanistan,” he claimed. Late last year Congress passed 
the National Defense Authorization Act, a provision of which 
allows the President to use the military to arrest terrorist suspects 
inside the United States without due process. The legislation des- 
ignated the entire world as the battlefield in the war on terror. 
President Obama signed the bill into law on New Year’s Eve. 


Former Israeli Mossad Spymaster: Wait on Airstrike Against Iran 


In a CBS 60 Minutes interview broadcast March 11, former 
Mossad chief Meir Dagan said it would not make sense for Israel 
to launch an airstrike against Iran’s uranium enrichment facili- 
ties before all other options are exhausted. The former head of 
Israel’s intelligence service also said that while Iranian President 
Mahmoud Ahmadinejad may appear to be obsessed with Israel’s 
annihilation, in reality he and his regime are operating out of 
their own peculiar rationality. “The regime in Iran is a very ra- 
tional one,” Dagan told Lesley Stahl of 60 Minutes. And that 
includes Ahmadinejad: “Not exactly our rationale, but I think 
he is rational,” Dagan said. 

Even though Ahmadinejad has made it clear that he wants to 
destroy Israel, Dagan said Iranian officials are nonetheless “con- 
sidering all the implications of their actions.... They will have to 
pay dearly.... And I think the Iranians, in this point in time, are 
going very careful in the project. They are not running in it.” 

The former intelligence chief “doesn’t advocate a pre-emp- 
tive Israeli military strike against Iran’s nuclear industry any- 
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time soon,” reported 
Stahl. Since avail- 
able intelligence 
seems to confirm that 
Iran is still several 
years from produc- 
ing its own nuclear 
weapon, Dagan said 
that Israel can bide 
its time and pursue 
other tactics that 
would change Iran’s 
political complexion 
and make it less dangerous to Israel. One of those tactics, he 
told Stahl, is covertly fomenting a regime change in Iran. “It’s 
our duty to help anyone who likes to present an open opposition 
against their regime in Iran,” he said. What exactly those tactics 
included, he would not elaborate to Stahl. 
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QUICKQUOTES 


Targeting Bernanke’s Leadership 

“You thought socialism was dead other than in miserable countries such 
as North Korea and Cuba? Think again. It’s alive and well at the Federal 
Reserve, and we and the world are paying for it.” 

Pointing to the “still rapidly growing gargantuan U.S. debt,” editor in 
chief Steve Forbes of Forbes magazine finds plenty of reasons to criticize 
Fed Chairman Ben Bernanke. Forbes 


AP Images 


What About the Rights of Babes in the Womb? 

“[This is] an all-out war on women’s rights and women’s health all across the country.” 

After Virginia Governor Bob McDonnell signed a law requiring an ultrasound exam before an abortion, 
pro-abortion protester Molly Vick responded somewhat excessively. 


Televangelist Supports Legalizing Marijuana 

“T’ve never used marijuana and I don’t intend to, but it’s just one of those 
things that I think — this war on drugs just hasn’t succeeded.” 

Echoing a position he took in 2010, Pat Robertson provided a boost for 
pro-marijuana forces, especially voters in Colorado and Washington who 
will decide the matter in their states’ referendums in November. 


Rampant Graft Evident Among Afghanistan’s Leaders 
“Tf you find people who aren’t corrupt, it is largely because they haven’t 
had the opportunity.” 

Pat Military analyst Anthony Cordesman condemns the many elitists who 
rane surround President Hamid Karzai and haven’t been prosecuted for well- 
known crimes. 
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An Early Prediction of November’s Results 
“Mitt Romney needs to be left alone to limp across the finish line, so he can devote his full time and 
attention to losing to President Obama.” 

New York Times columnist Maureen Dowd doesn’t hide her preference 
for Obama. 


GOP Candidate Believes Religion Should Have a Place 

“T don’t believe in an America where the separation of church and state 
is absolute.” 

Rick Santorum additionally stated that when he read John F: Kennedy’s 
1960 speech calling for such a separation, he wanted to “throw up.” 


Texas Officials Recommend Avoiding Mexico Rick 
“Based on the unpredictable nature of cartel violence and other criminal , y Santorum 
elements, we are urging individuals to avoid travel to Mexico at this time.” 

For the second year in a row, the Texas Department of Public Safety issued a warning about possible 
danger for anyone entering Mexico. Department Director Steven McCraw claimed a responsibility to 
alert Americans about “many crimes” committed against tourists in our neighbor to the south. 


AP Images 


| Bad Choices Left for Catholic 
| Hospitals, Healthcare Facilities, Etc. 
“What will happen if the HHS regulations are not rescinded? A Catholic 
institution will have one of four choices: 1) secularize itself; 2) pay exor- 
\ _ bitant fines; 3) sell the institutions; 4) close down.” 
~ an Chicago Cardinal Francis George is not alone among Catholic clergy- 
~ men who predict dire consequences if the ObamaCare regulations regard- 
. ing abortifacient drugs, artificial means of preventing conception, and 


more are not canceled. The decision to have these “services” paid for by 


insurance companies doesn’t solve the problem. @ 
— COMPILED BY JOHN F. McManus 
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The U.S. national debt is not as high as it has ever been as a percentage of GDP, but it’s 
closing fast and is in dangerous territory. We can — and must — pay down the debt. 


by Charles Scaliger 


reece’s descent into financial 
G ruin and social unrest is serving 

as a cautionary tale of the conse- 
quences of excessive government debt. A 
decade ago, Argentina experienced simi- 
lar trauma, finally defaulting on its debts 
altogether and suffering a years-long eco- 
nomic collapse and horrific crime wave as 
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a consequence. Last summer, according to 
some news sources, the U.S. national debt 
surpassed 100 percent of its GDP for the 
first time since World War II, scant hours 
after Congress caved in to the clamor to 
“keep the government running” by autho- 
rizing additional debt (although, according 
to other sources, the federal debt-to-GDP 
ratio may have surpassed 100 percent as 
early as 2009). Americans increasingly 


wonder whether Greece’s (and the entire 
EU’s) present may be America’s future, and 
whether there is any hope of reversing our 
country’s slide into terminal indebtedness. 

America has always been a debtor na- 
tion, so it is perhaps not surprising that our 
elected leaders are so willing to run up the 
federal tab. That debt was sometimes un- 
avoidable was acknowledged even by the 
Founding Fathers. George Washington, in 
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Lost future: Greek children in Athens wait for food handouts. They look forward to a life of 
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crippling taxes, social decay, and withering economic prospects, thanks to the enormous debts 


their politicians have incurred. 


his farewell address, counseled his con- 
temporaries and their posterity to “cherish 
public credit” inasmuch as it was a “very 
important source of strength and security.” 
But this did not mean borrowing at whim; 
Washington saw borrowing as a last resort 
in times of emergency, whose obligations 
should be discharged as soon as possible 
thereafter: 


One method of preserving [public 
credit] is to use it as sparingly as pos- 
sible, avoiding occasions of expense 
by cultivating peace, but remember- 
ing also that timely disbursements to 
prepare for danger frequently prevent 
much greater disbursements to repel 
it, avoiding likewise the accumula- 
tion of debt, not only by shunning 
occasions of expense, but by vigor- 
ous exertion in time of peace to dis- 
charge the debts which unavoidable 
wars may have occasioned, not un- 
generously throwing upon posterity 
the burden which we ourselves ought 
to bear. 


Interestingly, Washington associated debt 
with war; today’s massive federal debts, 
incurred by numerous welfare programs, 


subsidies, and wealth redistribution 


schemes generally, would have been in- 
comprehensible to his generation. 
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Washington went on to remind his read- 
ers that government debts must always be 
repaid, and that the means of repayment 
would always be taxation — which in any 
form would be “more or less inconvenient 
and unpleasant.” 


Discharging Debt 

This fact — that government debts need to 
be discharged via taxation — has always 
acted as something of a limiting factor on 
the disposition of politicians to borrow 
money. During the American Revolution, 
the Continental Congress tried to pay for 
crushing war expenses by printing money 
rather than levying taxes directly, but soon 
discovered that that new money — paper 
Continental dollars — promptly swooned 
in value, causing the catastrophic price in- 
creases that we now associate with infla- 
tion. In the end, the war debts were paid 
for by taxation, but by a different, more 


dishonest form of taxation that Ameri- 
cans quickly grew to loathe: inflation, the 
subtle theft of private assets by deliberate 
depreciation of the currency. 

As of January 1791, the fledgling Unit- 
ed States had accumulated more than $75 
million in debt from the Revolutionary 
War and Articles of Confederation period. 
From the inauguration of George Wash- 
ington onward, the federal debt declined 
significantly, only to skyrocket during the 
War of 1812. Relative to the Gross Do- 
mestic Product (GDP), the debt stood at 
roughly 20 percent in 1800, fell to about 
eight percent by 1810, but was back above 
20 percent by 1820. 

The determined efforts of several Amer- 
ican Presidents over the next 20 years, 
especially Andrew Jackson, drove the na- 
tional debt down to near zero by the early 
1830s, where it stayed — except for an 
astonishingly shallow uptick to about four 
percent of the GDP to pay for the Mexican 
War — until the onset of the Civil War. 

The War Between the States and its 
aftermath, Reconstruction, were finan- 
cially, socially, and politically ruinous for 
the United States. By the late 1870s, the 
national debt had surpassed 40 percent of 
the GDP for the first (but unfortunately, 
not the last) time. Interestingly, the debt 
peaked more than a decade after the war 
ended, prolonged not only by the costs 
of Reconstruction but also by the conse- 
quences of inflationary policies instituted 
by Lincoln during the war. For the first 
time since the American Revolution, the 
U.S. government had resorted to issuing 
large amounts of paper money, unleashing 
anew the demons of inflation. 

When the economic distortions of the 
war finally dissipated, the national debt 
began another phase of sharp decline, bot- 
toming out at around four percent of the 
GDP by 1910. 

The events of the second decade of the 


The determined efforts of several American Presidents over the next 20 years 
drove the national debt down to near zero by the early 1830s, where it stayed 
— except for an astonishingly shallow uptick to about four percent of the 
GDP to pay for the Mexican War — until the onset of the Civil War. 
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20th century changed the complexion of 
the national debt completely. The creation 
of the Federal Reserve, America’s first 
true central bank in the modern sense of 
the term, allowed the government to in- 
troduce on a permanent basis the evil of 
inflation. In “the Fed” Washington now 
had the means to print money it could not 
raise by direct taxation, making inflation a 
permanent part of the American economic 
landscape. And the means, employed by 
the Federal Reserve in conjunction with 
the Treasury Department, of creating new 
money was the issuance of government 
debt, which the Federal Reserve had the 
power to bankroll by creating money out 
of thin air. 

This revolutionary new monetary sys- 
tem, emancipated from the limits of a 
domestic gold standard by FDR in 1933- 
1934, meant that the very existence of 
American currency depended crucially on 


debt. As then-Fed Chairman Marriner Ec- 
cles told House Committee on Banking and 
Currency Chair Wright Patman in candid 
testimony in 1941, “If there were no debts 
in our money system, there wouldn’t be 
any money.” And Robert Hemphill, credit 
manager of the Federal Reserve Bank of 
Atlanta, writing in a foreword to a book on 
money written by economist Irving Fisher, 
explained the matter more fully: 


If all the bank loans were paid, no 
one could have a bank deposit, and 
there would not be a dollar of coin or 
currency in circulation. This is a stag- 
gering thought. We are completely 
dependent on the commercial banks. 
Someone has to borrow every dollar 
we have in circulation, cash, or cred- 
it. If the banks create ample synthetic 
money we are prosperous; if not, we 
starve. We are absolutely without a 


Countries like China quietly divest themselves of U.S. debt holdings. The 

Chinese are concerned that the United States may try to print its way out of 

debt, and no longer want exposure to dollar-denominated assets that may 
depreciate significantly. 


Stop the presses: New $20 bills are inspected 
at the Bureau of Engraving and Printing 

in Washington. The power to print money 
without limit, enjoyed by the Federal Reserve 
in conjunction with the U.S. Treasury, is a sure 
recipe for unsustainable debts and the eventual 
destruction of the dollar. 


permanent money system. When one 
gets a complete grasp of the picture, 
the tragic absurdity of our hopeless 
situation is almost incredible — but 
there it is. 


Besides the creation of the Federal Re- 
serve, the second decade of the 20th cen- 
tury was a decade of international war, a 
debilitating conflict that all but bankrupt- 
ed Europe. The United States was a late 
entry, but World War I still propelled the 
national debt back to more than 30 per- 
cent of the GDP. The Great Depression 
drove it higher still, to well over 40 per- 
cent by 1940. This marked the first time 
the U.S. national debt grew significantly 
during peacetime — in stark contrast to 
the various peacetime economic “panics” 
of the 19th century, which generally led 
to or came amidst declining government 
spending. 

The Federal Reserve’s printing presses 
certainly bore a large share of the blame 
for the steep rise in government indebted- 
ness during the 1930s, but so did FDR’s 
New Deal, the first peacetime attempt to 
create a centrally managed economy in 
the United States. The regimentation and 
massive redistribution of wealth — remi- 
niscent of wartime austerities — were 
economically ruinous, stifling productiv- 
ity and entailing gargantuan new expenses 
for American taxpayers to defray, sooner 
or later. 

But even the federal excesses of the 
Great Depression paled beside what was 
to follow. When the United States entered 
World War II, FDR put the entire country 
on a war footing unlike anything Ameri- 
cans had seen since the Civil War. Vast 
sums were expended to erect new fleets, 
build squadron after squadron of airplanes, 
and produce the other tools of total war, 
including tanks, guns, uniforms, and, of 
course, well-trained military personnel. 
Billions more were spent to fuel the ships 
and planes, to erect the military bases, and 
to devise revolutionary new weapons, cul- 
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War spoils: War is one of the most important contributors 
to national debt. The Second World War was the first 
time that the U.S. national debt exceeded 100 percent of 


minating in the atomic bomb. 

The tab for the Second World War was 
immense, mitigated only by the fact that 
America — unlike her allies and enemies 
in Europe and Asia — did not suffer the 
ravages of war on her own soil. Neverthe- 
less, by war’s end, the national debt hov- 
ered near 120 percent of the GDP, a figure 
not approached at any other time in Ameri- 
can history, until now. 


Less Spending, More Spending 

Such a debt would have forced most na- 
tions into insolvency, but the United States 
made massive postwar cuts in government 
expenditures and rolled back much of the 
prewar New Deal economic regimentation. 
According to Dom Armentano, professor 
emeritus in economics at the University of 
Hartford and contributor to the New York 
Times, the Wall Street Journal, and many 
other major news publications, the years 
1945-1950 saw extraordinary cuts in gov- 
ernment expenditures — to the dismay of 
the Keynesian champions of Big Govern- 
ment and economic planning: 


the GDP. After more than a decade of war in Afghanistan 
and the Middle East, America’s debt has surpassed 100 
percent of the GDP for the second time, and shows no 

sign of reversing direction. 


government spending between 1945 
and 1950. Federal government ex- 
penditures fell from $106.9 billion 
in 1945 to $44.8 billion in 1950. De- 
fense spending took the biggest hit 
falling from $93.7 billion in 1945 to 
just $24.2 billion in 1950. In just 5 
years, government spending (as a % 
of GDP) fell from 45% in 1945 to just 
15% in 1950 and the annual federal 
budget deficit fell from $53.7 billion 
in 1945 to only $1.3 billion in 1950. 
But what happened to overall eco- 
nomic output and unemployment? 
Despite the massive economic tran- 
sitions from wartime to domestic 
production, GDP actually increased 
(confounding all of the Keynesians) 
from $223 billion in 1945 to $244.2 
billion in 1947 and then to $293.8 bil- 
lion by 1950. And despite millions of 
returning servicemen and women, the 
unemployment rate averaged a very 
low 4.5% between 1945 and 1950. 
Economic disaster? Hardly. 


The period 1945-1950 is (almost) a 
scientific test of the Keynesian hy- 
pothesis. Despite repeated warnings 
by most mainstream economists 
that cutting government spending 
at the conclusion of WW 2 would 
bring back the Great Depression, 
the Congress dramatically lowered 
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This new economic climate allowed the 
United States to pay down its vertiginous 
national debt over the next three decades; 
by the early 1970s, it was back down to 
near 20 percent of the GDP. 

But while Big Government was dramat- 
ically scaled back after World War IL, it 
was not done away with altogether. Many 
New Deal programs, like Social Security, 


persisted, and a few new ones, like the 
postwar G.I. Bill that ushered in the sub- 
sidization of higher education, continued 
to encourage the notion that the federal 
government could fund welfarist schemes 
outside its constitutional purview, as long 
as the alleged greater good was being 
served. Even as much of the original New 
Deal was repealed, we had become a na- 
tion of New Dealers philosophically, a 
cultural and moral shift that was to exact 
a heavy price in latter years. 

The 1960s saw the Great Society pro- 
grams of Lyndon Johnson, which added 
healthcare, in the form of Medicare, to the 
growing list of activities that absolutely 
had to be under the control (and hence, in 
the pay of) the federal government. Prior 
to the Great Society, healthcare costs had 
been more or less stable; subsequent to it, 
they took off for the stratosphere, provid- 
ing the convenient rationale for more and 
more federal interference in the health 
sector — and correspondingly greater and 
greater expenditures. In 1971, the crip- 
pling costs imposed by the Vietnam War 
prompted President Nixon to abolish the 
last remnants of the old gold standard. 
From that time forward, the U.S. govern- 
ment has been able to inflate the money 
supply essentially without limit, conjuring 
up permanent, intractably high debts and 
deficits into the bargain. 

By the early 1990s, the federal debt was 
around 50 percent of the GDP. The Clin- 
ton tax hikes held the debt in check for a 
few years, but with the arrival of the new 
millennium, it resumed its upward climb 
with a vengeance. Now, with the expen- 
ditures on two lengthy hi-tech wars, the 
nationalization of healthcare under Presi- 
dent Obama, and trillions of dollars in 
federal bailouts during the Great Reces- 
sion, federal government debt has once 
again exceeded 100 percent of the GDP. 
While not yet at post-World War II levels, 
the debt is bidding fair to reach or surpass 
them within a few more years (according 
to some estimates, as soon as this fiscal 
year), unless something in Washington 
changes drastically. And after that, what? 
Will America follow the example of Japan, 
now the world’s most indebted country, to 
levels of indebtedness north of 200 per- 
cent of the GDP? How much more debt 
can America shoulder, and how — if at all 
— can it ever be paid off? 
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Consequences of Bad Credit 

As the history of postwar America shows, 
debts of such magnitude can be paid down 
without resorting to such dishonest prac- 
tices as default or currency debasement. 
Tempting as it is for political leaders to 
simply print their way out of debt, this ex- 
pedient is not to be thought of. It is destruc- 
tive even to the credit of the most powerful 
nations, and can quickly lead to refusals for 
further credit. Borrowing, after all, is only 
possible when there are those with capital 
willing to lend. As several EU countries 
have discovered in recent months, merely 
making an offering of debt does not guaran- 
tee finding someone to purchase it. The fi- 
nancial world was dismayed last November 
23, for example, when Germany managed 
to sell only 3.64 billion euros’ worth of 10- 
year bonds out of a total offering of six bil- 
lion euros. The message was unmistakable: 
So grave was the sovereign debt crisis in 
the EU becoming, that investors were start- 
ing to question the financial health even of 
Germany. And lesser economies in the EU, 
like Italy and Greece, have already been 
the beneficiaries of the European Central 
Bank’s quiet purchasing of their debt at 
below-market yields — debt that other in- 
vestors refused to buy. 

For now, the United States has no trou- 
ble finding buyers for its debt, still per- 
ceived as a relatively safe haven in turbu- 
lent economic times. But there are already 
signs the global love affair with American 
“treasuries” and the American dollar may 
be coming to an end, as countries like 
China quietly divest themselves of U.S. 
debt holdings. The Chinese are concerned 
that the United States may try to print its 
way out of debt, and no longer want expo- 
sure to dollar-denominated assets that may 
depreciate significantly. 

Nor is outright default an honorable 
option, even if it were possible to do so 
without destroying international confi- 


dence in American finances. As every 
nation that has defaulted has discovered, 
there is no surer recipe for wreaking 
severe, short-term political, economic, 
and social havoc than to refuse to honor 
debts. When Argentina made that fate- 
ful choice a decade ago, the results were 
devastating. Credit dried up and the Ar- 
gentine government was forced to deval- 
ue its currency, confiscate private bank 
accounts, and generally extort money any 
way it could from the Argentine people 
in order to survive (which, incidentally, 
is what governments always do as a final 
resort, putting the lie to the popular no- 
tion that they can be trusted to put the 
welfare of citizens first). Stripped of 
most of their wealth by a grasping and 
desperate state, many Argentines turned 
to plunder to survive. Robberies and 
violent crime — especially kidnappings 
for ransom — soared, and shantytowns 
housing the newly dispossessed sprang 
up all over what had been (at least on the 
surface) one of South America’s most 
modern and prosperous nations. Ten 
years later, Argentina has recovered — 
but now, her creditors of decades past are 
demanding anew that she repay the debts 
she once reneged upon as a condition for 
fully restoring her creditworthiness. 

It’s worth noting that, over the decades, 
Argentina first tried to print her way out of 
trouble. But that policy led eventually to 
hyperinflation and to the realization that, 
sooner or later, she would have to confront 
directly her crippling debts. 

The lessons for the United States could 
not be clearer. We may, owing to the privi- 
leged status of our currency worldwide, be 
able to postpone the day of reckoning lon- 
ger than Argentina or Greece, but we will 
eventually have to deal with the conse- 
quences of our political leaders’ profligacy 
— and it’s better to deal with it through 
debt repayment than default. 


As every nation that has defaulted has discovered, there is no surer recipe 
for wreaking severe, short-term political, economic, and social havoc than to 
refuse to honor debts. When Argentina made that fateful choice a decade ago, 

the results were devastating. 
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Recipe for Reducing Debt 

The recipe for reducing debt differs little 
between households and nations: cut ex- 
penses, live within your means, and sys- 
tematically pay down your debt. Many 
politicians would claim that raising taxes 
is a necessary part of the process, but this 
need not be so. After all, few households, 
confronting a need to reduce debt, have 
the power to increase their income at a 
whim. Having a more or less fixed level 
of income to work with, householders can 
always find ways to live more cheaply, 
shop more wisely, eliminate luxuries, and 
avoid waste. 

History shows plainly that whenever 
politicians are allowed to avoid respon- 
sibility for government waste by raising 
taxes, they always increase expenditures 
correspondingly. Existing tax revenues 
are more than sufficient to fund the fed- 
eral government. In fact, were significant 
cuts in the size of government to be made, 
taxes could be cut correspondingly and 
the budget could still be balanced. It is 
easy — at least on paper, in isolation 
from political passions — to find tril- 
lions of dollars in cuts from terminating 
or phasing out unnecessary, unconstitu- 
tional government programs and from 
ending America’s enormously costly 
military commitments overseas — the 
bases, fleets, and manpower employed to 
police the globe in the name of benevo- 
lent globe-engirding interests. 

Of course, millions of Americans now 
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depend upon the federal government in 
one way or another for their livelihood, 
and cannot imagine earning a livelihood 
outside the public sector. They see their 
government-sponsored work, whether it 
be as an employee in a subsidized indus- 
try, a federal research grant recipient, a 
member of the military, a bureaucrat, a 
park service employee, an IRS apparat- 
chik, or whatever, as noble, essential, 
and high-status. By comparison, private- 
sector work would offer neither the pay 
grade, nor the job security, nor the ben- 
efits. This is the reason so many Ameri- 
cans clamor to keep their federal govern- 
ment jobs, grants, subsidies, and other 
handouts. 

Yet as the aftermath of World War II 
showed, the private sector will pick up 
the slack, putting former government 
workers to work and — in the long run at 
least — offering prospects for far greater 
rewards than the bureaucratized, stifling 
work government tends to provide its 
own. 

That, in a nutshell, is what happened 
after World War II, in countless towns 
and cities all over the land — millions of 
Americans learned anew to work hard in 
the private sector, save money, and build a 
better future for their children and grand- 
children. The economy swelled and the 
peacetime culture of the late *40s through 
the early ’60s may yet be remembered as 
the high ebb of American — and Western 
— civilization. 
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Inflationary toll: The car on the right cost around $1,558 in 1950, but the one on the left 
costs more than $47,995 in 2012. The soaring cost of commodities, such as oil, grain, and 
precious metals, and of high-ticket items, such as houses, cars, and college educations, are a 


Caught Up in Cultural Challenges 
Unfortunately, our culture has changed 
dramatically since the mid-’60s and the 
inauguration of the sexual revolution and 
the age of self-gratification. The so-called 
“Baby Boomers,” born during those hal- 
cyon and optimistic postwar years, came 
of age in the ’60s and ushered in a coun- 
terculture that has since become main- 
stream. People in increasing numbers 
began living for themselves, repudiating 
marriage and family, and embracing a 
neo-hedonistic ethos that emphasized the 
avoidance of responsibility, the postpon- 
ing of adulthood, the pursuit of instant 
gratification, and the privileging of self 
over all else. The epidemics of divorce, 
drugs, pregnancy out of wedlock, abor- 
tion, and venereal disease, among other 
things, were predictable outgrowths of 
the “new morality.” 

So were the rise in personal indebted- 
ness and the decline in savings. Since living 
within one’s means and saving for the fu- 
ture require postponing self-gratification, 
many in the rising generation abandoned 
their parents’ frugality and embraced the 
modern culture of debt: credit cards, col- 
lege loans, mortgages that lasted most of 
one’s adult life, and reckless borrowing 
and spending to finance luxury items that 
previous generations would have saved 
for rather than purchased on credit. It is 
hardly surprising that our elected leaders 
soon adopted this same “buy now, pay 
later” mentality. 


consequence of decades of inflationary policymaking in Washington. 


At the same time, the “me first’”’ mental- 
ity fostered a broad-based belief in entitle- 
ments that could only be furnished by gov- 
ernment: a college education, subsidized 
healthcare, and a right to employment, to 
name just a few. In a word, the prewar cul- 
ture of self-reliance, moral restraint, and 
family values was muscled aside by the 
Cult of the Self — of which Big Govern- 
ment is the political consequence. 

This is the reality of early 21st-century 
American culture, and it is the most formi- 
dable obstacle to making the kinds of sac- 
rifices required to pay down the national 
debt again. The last time such a level of 
debt was tackled, Americans were grateful 
to have emerged victorious from modern 
history’s worst depression and war, and 
were, for the most part, willing to embrace 
areturn to the days of smaller government 
and more self-reliance. This time around, 
while we have been embroiled in war for 
more than a decade and in economic crisis 
for around five years, it is far from clear 
whether Americans are sufficiently moti- 
vated — yet — to let go of their Big Gov- 
ernment idolatry. 

While it may be reassuring to blame 
the mess we’re in on the big banks and 
our political leadership, it is we the people 
who must ultimately bear the responsibil- 
ity. Nothing prevents us from electing 
more Congressmen who truly understand 
limited constitutional government and 
free-market economics and would vote 
in accordance with the Constitution once 
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in office. Yet electoral cycle after elec- 
toral cycle, in district after district, voters 
choose to elect “safe” candidates of both 
parties who can be relied upon not to rock 
the boat. After all, it’s one thing to talk 
about cutting Big Government, but few of 
us — of the millions of Americans who 
have allowed ourselves to become depen- 
dent in one way or another on government 
money — are willing to let our own ox 
be gored. 

What must occur is a dramatic and fair- 
ly rapid cultural change — a repudiation, 
in effect, of the regnant counterculture- 
turned-orthodoxy of the last 50 years or 
so — before the politics of government 
borrowing and spending will change. 

Assuming that Americans do come to 
recognize the need to make meaningful 
cuts in government, what steps will have 
to be taken to pay down the debt? For 
one thing, the scaling down of American 
military commitments so as to reduce our 
armed forces to their original mission of 
national defense. This would certainly 
involve shutting down hundreds of over- 
seas bases and mustering out hundreds of 
thousands in military personnel. It would 
require the national humility to acknowl- 
edge that the rest of the world is capable 
of managing its own affairs without our 
meddlesome military oversight. But in a 
cultural climate where invading and oc- 
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cupying a nation that has never posed 
any kind of threat to the United States is 
equated with “defending our freedoms,” 
it is clear that we have a ways to go be- 
fore we are ready to re-embrace the non- 
interventionist instincts of our Founding 
Fathers. 

Domestically, we shall have to shut 
down — not scale back, shut down — 
the many federal departments that the 
Constitution does not authorize, includ- 
ing Education, Labor, Agriculture, Hous- 
ing and Urban Development, Health and 
Human Services, and Homeland Security. 
Hundreds of unconstitutional government 
agencies — OSHA, the EPA, FEMA, the 
FDA, the TSA, the ATF, and all the rest 
— will have to be shuttered. Government 
subsidies and welfare payments, includ- 
ing student loans, mortgage subsidies, re- 
search grants, farm subsidies, unemploy- 
ment payments, Medicaid, and foreign aid, 
among many others, must be ended. And 
yes, those two most sacred of bovines, 
Social Security and 
Medicare, will have 
to be wound down 
eventually. “o 

Moreover, the 
Federal Reserve 
System must be 
phased out and re- 
placed with — noth- 
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Societal meltdown: A police station near 
Buenos Aires was burned down in 2002 by a 
mob angry at the death of a kidnapping victim. 
After defaulting on her debts, once-prosperous 
and stable Argentina endured a years-long 
wave of crime and poverty — a terrible price 
to pay for the profligacy of several generations 
of failed leadership. Is Argentina’s past and 
present America’s future? 


ing. Much of our nation’s most spectacu- 
lar, nearly debt-free economic growth 
took place during those blessed decades 
between the Jackson presidency and the 
creation of the Federal Reserve in 1913, 
when America had no central or national 
bank whatsoever. 

At the same time, we will have to return 
to the gold standard and (for good mea- 
sure) re-institute silver coinage, thereby 
choking off the power of the federal gov- 
ernment to inflate its way out of debt. 

Finally, we will have to cut taxes deeply 
(and eventually eliminate the income tax 
and many other obnoxious imposts alto- 
gether) and clear away all of the millions 
of rules, regulations, and controls that act 
as such powerful disincentives to business 
startups and capital formation on Ameri- 
can soil. 

Such a revolutionary set of changes 
would re-incentivize self-reliance, risk, 
initiative, and savings. It would prompt 
Americans to return to the private sector 
and shake off the fetters of several genera- 
tions of government dependency. It would 
lead to unexampled economic growth and 
restore fully America’s predominance. It 
would invite the good will of other nations 
and encourage them to follow our exam- 
ple. And it would soon see our debts melt 
away like the morning dew and the body 
politic, confined to its proper functions, 
revive and return to the popular respect it 
once enjoyed. 

Since the alternative to this vision is na- 
tional ruin, let us hope that one day soon, 
Americans will choose to bring to pass 
such a brighter future. Hi 
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Crony capitalism is when people and businesses buy governmental favors to advance 
their business dealings. Evidence shows that the Obama administration is rife with it. 


by Brian Koenig 


resident Obama raised several hun- 
P dred million dollars during the 2008 

election, more than twice what Re- 
publican rival John McCain raised and a 
far cry more than any other U.S. President 
before him. The result? Obama’s fundrais- 
ing achievements have ushered in a degree 
of crony capitalism Americans have quite 
possibly never witnessed before. The vo- 
luminous scale of political favoritism, 
and in some cases downright corruption, 
in the current administration has under- 
mined taxpayers and trampled on the U.S. 
Constitution, as corporate bailouts, legis- 
lative kickbacks, and shady government 
appointments have become commonplace 
in the Obama White House. 

Crony capitalism, also referred to as 
“cronyism,” takes place when entities use 
the power and authority of government to 
capitalize in the marketplace. These enti- 
ties, which are often large corporations, 
commonly receive lavish government fa- 
vors after offering public endorsements 
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and bulky bundles of donations during an 
election season. 

During the 2008 election cycle, Obama 
raised a record-breaking $745 million, 
with some of his largest campaign con- 
tributions streaming from Google, Micro- 
soft, General Electric, WilmerHale, and 
Goldman Sachs. Indeed, Obama’s top 20 
donors doled out $13,382,825 in 2008, 
more than three times the $4,034,622 con- 
tributed by John McCain’s top 20 donors. 

For clarification purposes, the figures do 
not reflect contributions from the organiza- 
tions themselves; instead the money came 
from the organizations’ political action 
committees, individual owners and em- 
ployees, and immediate family members. 

Owing to contribution limit restric- 
tions, organizations that bundle together 
large individual contributions have often 
ranked among the top donors to presiden- 
tial candidates, which was particularly 
true of Obama’s 2008 campaign. This, of 
course, breeds an essential question: Why 
contribute such vast sums of money to a 
presidential candidate? Are big donors 


supporting a candidate solely because of 
political ideologies, or are they expecting 
a return on their investment? 

Some assertions of Obama’s corrupt 
cronyism may seem speculative, or maybe 
coincidental, but when digested as a 
whole, the comprehensiveness of Obama’s 
2008 campaign strategy, combined with 
his administration’s inexorable devotion 
to political bargaining, establishes almost 
unquestionable guilt of cronyism. (The do- 
nation amounts cited were compiled from 
OpenSecrets.org.) 


Goldman Sachs (donated $1,013,091) 
Goldman Sachs was one of Obama’s larg- 
est contributors, shelling out more than 
one million dollars to the President’s 2008 
campaign. Though to Goldman Sachs this 
amount of money is a pittance, it bought a 
lot, including a slew of executive appoint- 
ments to make sure federal money and 
rules work to Sachs’ benefit. 

On January 21, 2009, Mark Patterson 
joined the Obama administration to serve 
as Chief of Staff to Treasury Secretary 


17 


Goldman’s assets: After Goldman Sachs gave Obama over $1 million for his election campaign, 
Obama hired a slew of former Sachs employees, including Timothy Geithner (right), who had 
made sure that bailed-out insurance giant AIG overpaid Sachs with taxpayer money. 


Timothy Geithner, where he now monitors 
the “day-to-day management of Treasury 
Department staff and programs.” Patter- 
son, a registered lobbyist for Goldman 
Sachs until April 11, 2008 and Geithner’s 
top aide, played a role in overseeing the 
$10 billion that Goldman harvested from 
the TARP bailouts. 

Eileen Rominger, before being ap- 
pointed as the director of investment man- 
agement at the Securities and Exchange 
Commission (SEC), worked as the global 
chief investment officer of Goldman Sachs 
Asset Management, where she reported 
$57.5 million in income between 2010 and 
2011 and earnings of $2.3 million to $13.2 
million in investment income. According 
to the SEC, Rominger’s role in the admin- 
istration is to “protect investors and pro- 
mote capital formation through oversight 
and regulation of the nation’s multi-trillion 
dollar investment management industry.” 

Rominger’s government-insider status 
could be a critical asset to Goldman, as 
financial-related economic policy often 
has a meaningful impact on corporate 
planning. “Protect[ing] investors” gener- 
ally involves, as Rominger’s purported 
role indicates, more oversight and new 
regulations. In fact, Rominger is now in 
charge of overseeing mutual funds and ad- 
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ministering new oversight of hedge funds 
required by the Dodd-Frank financial re- 
form law. Naturally, deploying an ally in 
this sector of government could muster a 
significant advantage. 

As Timothy Carney of the Washington 
Examiner opined, “The President who said 
he would stop the revolving door between 
Wall Street and the executive branch — 
the President who poses as the scourge of 
the big bankers — hires Goldman Sachs’ 
top asset manager to run the agency regu- 
lating asset managers.” 

A catalog of other former Goldman 
Sachs employees (although some have 
since resigned) joined the Obama adminis- 
tration, including Larry Summers, Timothy 
Geithner, Rahm Emanuel, Robert D. Hor- 
mats, Diana Farrell, Gene Sperling, and 
Gary Gensler. These people are privy to 
the government’s monetary and executive 
decisions prior to other investors, giving 
Goldman Sachs valuable information that 
is little, if any, short of “insider trading.” 

Last August, Obama announced that the 
Departments of Agriculture and Energy 
will invest up to $510 million during the 
next three years “in partnership with the 
private sector to produce advanced drop- 
in aviation and marine biofuels to power 
military and commercial transportation.” 


“Biofuels are an important part of re- 
ducing America’s dependence on foreign 
oil and creating jobs here at home. But 
supporting biofuels cannot be the role of 
government alone,” President Obama af- 
firmed. “That’s why we’re partnering with 
the private sector to speed development of 
next-generation biofuels that will help us 
continue to take steps towards energy in- 
dependence and strengthen communities 
across our country.” 

Conveniently, Goldman had already be- 
come a leading investor in biofuel produc- 
tion, and has underwritten initial public 
offerings for multiple biofuel companies: 
In August 2010, Goldman took on biofuel 
company PetroAlgae — a speculative 
development-stage enterprise that had 
lost $58 million over the previous three 
years — as a client to help manage an ini- 
tial public offering and probe the market 
for buyers. 

Moreover, Goldman has become a 
prominent stakeholder in biofuel compa- 
nies Iogen Corp. and Green Earth Fuels, 
and has become a vocal advocate for the 
industry. 

Goldman Sachs employees are also un- 
doubtedly advising President Obama on 
legislation regarding the financial industry. 

Part of this financial legislation signed 
into law on July 21, 2010, purportedly to 
curb Wall Street speculation that allegedly 
spurred today’s stagnant economy, was 
deemed by critics the “most comprehen- 
sive financial regulatory overhaul since the 
Great Depression.” While the mere act of 
endorsing regulatory reform may seem re- 
pugnant to Goldman Sachs, and against its 
own self-interests, company lobbyists and 
executives have touted adamant support for 
financial regulations. In fact, one Goldman 
lobbyist stated, “We’re not against regula- 
tion. We’re for regulation. We partner with 
regulators.” Nothing could be more true: 
They are “partnering with regulators.” And 
there is good reason for doing so: The new 
regulations often hinder smaller competi- 
tors from pursuing risks needed to effec- 
tively compete in the marketplace. 

While some regulations would certainly 
impinge on Goldman’s business model, 
many regulations position the company 
with a telling competitive advantage. For 
instance, in an annual letter to sharehold- 
ers, Goldman championed more stringent 
federal capital and liquidity requirements, 
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reporting on a conference call that the 
company holds 15 percent “Tier 1 capi- 
tal,’ meaning it is low-risk and very liquid. 
If need be, because of new regulations, 
Goldman can afford to play its invest- 
ments safe, but smaller competitors do not 
have this fortune. As the annual letter in- 
dicated, “Given that much of the financial 
contagion was fueled by uncertainty about 
counterparties’ balance sheets, we support 
measures that would require higher capital 
and liquidity levels.” 

In solidifying the proof that many Gold- 
man executives are pro-regulation, on a 
conference call with private wealth man- 
agement clients, Goldman CEO Lloyd 
Blankfein assured his customers he is not 
concerned with the new financial reform 
law. In fact, Blankfein asserted, ‘““We will be 
among the biggest beneficiaries of reform.” 

One might suggest that Goldman’s sup- 
port of Obama has generated a handsome 
reward. As Lawrence Jacobs, a University 
of Minnesota political scientist, asserted, 
“Almost everything that the White House 
has done has been haunted by the personnel 
and the money of Goldman ... as well as 
the suspicion that the White House, particu- 
larly early on, was pulling its punches out 
of deference to Goldman and its war chest.” 


Google Inc. ($814,540) 

Google, whose employees, executives, 
and political action committee have been 
loyal Obama proponents, has been another 
beneficiary of Obama’s generous political 
offerings. 

After Google contributed $814,540 to 
Obama’s campaign, the Obama admin- 
istration used taxpayer dollars to pur- 
chase Google advertising so that typing 
“ObamaCare” into the Google search 
engine would guide users to healthcare. 
gov. The administration, specifically the 
Department of Health and Human Ser- 
vices (HHS), also bought paid-for results 
for searches such as “ObamaCare facts,” 
“ObamaCare summary,” “ObamaCare 
info,” and other keywords and phrases. 

The government watchdog group Ju- 
dicial Watch obtained documents from 
the HHS revealing that the White House 
helped launch a multimillion-dollar tax- 
payer-funded marketing campaign to use 
search engines such as Google to drive 
traffic to the HHS website. According to 
a budget summary laid out by represen- 
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tatives of the Ogilvy Group, 
which helped coordinate the 
campaign, from October 
2010 to February 2011 the 
Obama administration spent 
more than $1.4 million on the 
online advertisements alone, 
the vast majority of which 
went to Google. 

The benefit was recipro- 
cal: Google secured a mas- 
sive new customer and the 
White House procured a taxpayer-funded 
ad campaign that hawked the bullet points 
of its healthcare overhaul. In describing 
the administration’s web-based market- 
ing campaign, an HHS official wrote in an 
e-mail, “We are using a bunch of search 
term[s] to help point people to HealthCare. 
gov. Part of our online efforts to help get 
accurate information to people about the 
new law.” 

Similar to Goldman’s remarkable pres- 
ence in the White House, several employ- 
ees of Google became advisors to the 
Obama transition team, and the compa- 
ny’s former head of global public policy, 
Andrew McLaughlin, was named White 
House Deputy Chief Technology Officer 
in June 2009 (although he left the admin- 
istration in December 2010). 

Last year, supposedly acting on a rather 
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During the 2008 election cycle, Obama 
raised a record-breaking $745 million, 
with some of his largest campaign 


contributions streaming from Google, 
Microsoft, General Electric, WilmerHale, 
and Goldman Sachs. 


bizarre declaration by the United Nations 
that high-speed Internet access is a basic 
human right, the White House unveiled 
an initiative last November to invest more 
than $400 million to expand broadband 
Internet access to poor, rural areas of the 
country. Google’s benefit? More people 
logged onto the World Wide Web and, in 
turn, more people used its search engine. 
The final item on the Google-Obama 
cronyism list illustrates the corporate fa- 
voritism that large Obama donors tend to 
inherit. Last year, Google acquired ITA 
Software — a company that builds online 
flight information software for travel web- 
sites — which stirred a wave of protests 
from the travel industry, as critics argued 
that enhancements in Google’s search en- 
gine would translate into the mass extinc- 
tion of hundreds of travel-related websites. 
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Search engine savvy: Though Google was only founded in 1998 and had its first public 
offering of stock in 2004, it knows how to play the corporatist game. After donating to Obama’s 
election campaign, it received millions in government advertising and a seeming immunity to 


anti-trust lawsuits. 
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Microsoft CEO 
Steve Ballmer 
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Secure donations: Microsoft gave big to Obama’s election campaign, and then one of its 
former executives was hired by Obama to oversee $80 billion in IT spending. And the Obama 
administration promised to ramp up cybersecurity efforts, an area that costs Microsoft big. 


Critics charged that a monopoly was being 
created. Furthermore, Google recently 
purchased Motorola for $12.5 billion, 
which supplied Google with thousands of 
patents that would help deflect infringe- 
ment lawsuits. 

Ironically, while the politicized De- 
partment of Justice turned a blind eye to 
Google’s controversial buyouts, it filed an 
antitrust lawsuit against AT&T — which, 
note, is largely bipartisan in its political 
donations — to block its buyout of T- 
Mobile, arguing that the measure would 
severely hurt competition. One can only 
wonder: Would AT&T have been treated 
differently if it would have been more lib- 
eral with its donations to Obama? 


As Timothy Carney of the Washington 
Examiner opined, “The President who 
said he would stop the revolving door 
between Wall Street and the executive 


branch — the President who poses as 

the scourge of the big bankers — hires 
Goldman Sachs’ top asset manager to run 
the agency regulating asset managers.” 
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Microsoft Corporation ($852,164) 

Microsoft Corporation, another major 
Obama donor, contributed hundreds of 
thousands of dollars to Obama’s 2008 
campaign, and in return was granted a key 
executive appointment and benefited from 
several pivotal legislative measures. 

Steven VanRoekel, a former Microsoft 
executive from 1994 to 2009 — which in- 
cluded a period where he directly assisted 
Bill Gates — was appointed by the Presi- 
dent on August 5, 2011 to operate as Chief 
Information Officer of the United States. 
VanRoekel joined the administration with 
an explicit agenda: “To make sure that the 
pace of innovation in the private sector 
can be applied to the model that is govern- 
ment.” The authority granted 
to VanRoekel gave him a 
portal to the federal govern- 
ment’s inner workings, while 
delivering an ample opportu- 
nity to “play favorites” in the 
technology sector. 

In obtaining a government 
role where he manages $80 
billion in annual informa- 
tion technology spending, 
VanRoekel is in a central 
position to dish out favors 
to his former employer. The 


federal government is the world’s largest 
customer for IT services and products — 
and VanRoekel has been handed the gov- 
ernment’s credit card. 

Again the favors were reciprocal; Van- 
Roekel donated $50,000 to Obama’s 2009 
inauguration, along with thousands of ad- 
ditional dollars more from Microsoft CEO 
Steve Ballmer and Bill and Melinda Gates. 

On the legislative front, shortly after 
taking office, Obama ordered a review 
of federal efforts to improve cybersecu- 
rity, and later proposed legislation to enact 
regulations to crack down on cyber-related 
crimes. Microsoft’s cybersecurity czar 
hailed the President’s proposal, asserting 
that “it’s not reasonable to expect the mar- 
ket” to effectively safeguard cyber-attacks. 

The rise of cyber-related crimes has 
been a financial burden for computer 
manufacturers, software companies, and 
virtually all aspects of the information 
technology industry. Microsoft retains 
a position at the center of the industry, 
spending thousands of man-hours and 
millions of dollars generating prevention 
measures to counter cyber-attacks. Having 
allies in government could lead to an array 
of federal benefits, including financial re- 
lief, and as Obama’s legislative proposal 
indicates, new regulations that may help 
stave off cyber-attacks. 

Moreover, Scott Charney, corporate 
vice president of Microsoft’s Trustworthy 
Computing Group, was appointed to the 
Obama administration’s National Security 
Telecommunications Advisory Committee, 
a presidential advisory board consisting of 
leaders in key industries. In response to the 
President’s cybersecurity efforts, Charney 
wrote, “I look forward to working with the 
other members of the committee to address 
the challenges of security and reliability in 
communications, in turn fostering a more 
resilient national security and emergency 
preparedness posture.” 

Microsoft provides a wide range of 
products for federal agencies. 

While the U.S. Chamber of Commerce 
called Obama’s Cybersecurity and Inter- 
net Freedom Act of 2011 “regulatory over- 
reach,” since it would grant Homeland Se- 
curity the authority to dictate measures to 
privately owned computer systems if the 
President declared a “national cyber emer- 
gency,” Charney gave the proposal an of- 
ficial stamp of approval. 
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General Electric ($529,855) 

The cronyism between Obama and Gen- 
eral Electric is undoubtedly one of the 
most publicized, and GE CEO Jeffrey Im- 
melt’s January 2011 appointment as the 
President’s top outside economic advisor 
was seen as the cronyism it is by the public 
at large. Immelt has retained his position 
at GE while at the same time providing 
“outside economic advice” to the execu- 
tive branch. 

Of course, one might suggest that the 
top dog of one of the largest U.S. multina- 
tionals is hardly the appropriate person to 
advise the executive branch on domestic 
job creation when he spent the last decade 
terminating 2.9 million U.S. jobs while 
adding 2.4 million abroad. But such damn- 
ing facts are seemingly inconsequential to 
the President. 

In addition to doling out more than half 
a million dollars to Obama’s 2008 cam- 
paign, GE spent a sizeable $39 million on 
lobbying efforts in 2010 alone — more 
than any other U.S. company. In response 
to its ardent lobbying efforts, GE reaped 
a myriad of federal kickbacks, including 
$210 million from Obama’s $787-billion 
economic stimulus law signed in Febru- 
ary 2009. 

Even if government did have the author- 


ity to bail out corporations and dish out 
plush subsidies to failed business models 
(which it doesn’t), GE would hardly be the 
prime candidate, as it had total 2010 rev- 
enues of more than $150 billion, and has 
weathered the recession better than just 
about any other U.S. company. 

GE’s aggressive lobbying efforts and 
its immodest donations to the Obama 
campaign are a viable explanation for its 
governmental fortune — and company 
lobbyists and executives pursue federal 
handouts without any shame. 

GE even expects to cash in on federal 
contracts that offer literally no value to the 
government. For instance, the nation’s top 
corporate spender on lobbying unabashedly 
pursued a jet engine contract that Obama, 
the Pentagon, and Congress all said they 
weren’t interested in. “GE will continue to 
press our case in the U.S. Senate and else- 
where,” Immelt proclaimed after a House 
vote last Spring terminated funding for 
GE’s Joint Strike Fighter engine, designed 
as an alternative to an engine already built 
by rival company Pratt & Whitney. The 
Pentagon ended up issuing a stop work 
order on the controversial engine — call- 
ing the billions of dollars it cost a “waste of 
taxpayer money” — as it provided virtually 
no benefit to the U.S. government. 
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Does GE mean “government economics”? GE’s CEO Jeffrey Immelt is Obama’s head outside 
economic advisor. Not surprisingly, sales of GE wind turbines are largely reliant on government 
regulations mandating their use. GE spends more on lobbying than any other U.S. company. 
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In the area of “green” energy programs, 
GE secured a contract to provide wind 
turbines for the 845-megawatt Shepherds 
Flat wind farm project in eastern Oregon, 
where the majority of the $1.9 billion in 
funding will be provided by American tax- 
payers. The government-subsidized proj- 
ect is a boon for GE and its partners on the 
project, who include Google, Sumitomo, 
and Caithness Energy. 

Furthermore, not only is the Energy De- 
partment handing over a one-billion dollar 
loan guarantee to GE and its partners, but 
as soon as GE’s 338 turbines begin their 
operation at Shepherds Flat, the Treasury 
Department will funnel a $490-million 
cash grant to the project developers. The 
deal was so fortuitous for the developers 
that some of Obama’s top advisors wrote 
a memo alleging that GE and its partners 
had “little skin in the game,” while the 
federal government would be supplying 
“a significant subsidy.” 

Lastly, GE was a prominent supporter of 
cap-and-trade, a staple of Obama’s 2008 
candidacy. The company lobbied heav- 
ily for the President’s 2009 cap-and-trade 
proposal (which ultimately failed). GE is 
not only the largest wind turbine manufac- 
turer, but it stood to pocket millions or bil- 
lions of dollars from the “secondary mar- 
ket” — also known as the carbon-trading 
market. In fact, the company had report- 
edly been gearing up for the legislation 
with an entire unit dedicated to operating 
in the “secondary market.” 


WilmerHale ($550,668) 
WilmerHale, a law firm that offers legal 
representation for dozens of large corpo- 
rations across a myriad of industries, was 
also rewarded handsomely by President 
Obama — after forking over more than 
half a million dollars to Obama’s 2008 
campaign. The company publicly ac- 
knowledged this fact in a June 10, 2009 
statement: “The Obama Administration 
has certainly delivered on its promise 
to alter the face of government, and no- 
where can that be felt more than at Wil- 
merHale. Every week, it seems another 
attorney (or two) is leaving the firm to 
take a position within the new adminis- 
tration. The list of former WilmerHale 
lawyers working for the government now 
totals more than 20.” 

The most notable Obama appointment 
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Even if government did have the authority 


to bail out corporations and dish out 


plush subsidies to failed business models 
(which it doesn’t), GE would hardly be 

the prime candidate, as it had total 2010 
revenues of more than $150 billion, and 
has weathered the recession better than 


just about any other U.S. company. 


is WilmerHale’s litigation partner Jona- 
than Cedarbaum, who joined the Justice 
Department’s Office of Legal Coun- 
sel (OLC) to provide legal advice to the 
President and all executive branch agen- 
cies. Cedarbaum left the administration 
after two years of leadership at the Justice 
Department and rejoined WilmerHale’s 
Washington, D.C., office as a partner in 
the Litigation/Controversy Department 
and member of the Government and Regu- 
latory Litigation Group. 

As a member of the Government and 
Regulatory Litigation Group, a key divi- 
sion of the law firm, Cedarbaum’s role 
includes handling “complex cases in 
which clients’ interests intersect with 
governmental, regulatory or public pol- 
icy issues,” and his former government 
doings and the connections he made at 
the Justice Department could serve as 
an asset for WilmerHale. In fact, the law 
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firm boasts that “on behalf 
of clients in the defense and 
other industries,” it has pro- 
vided representation before 
the Defense Department, the 
State Department, the Com- 
merce Department, and the 
Justice Department. 

Along with Cedarbaum, 
former litigation partner 
Jeannie Rhee left Wil- 
merHale to become Deputy 
Assistant Attorney General 
in the OLC (although she 
also later rejoined WilmerHale), and two 
other partners, Stephen Preston and Bill 
Wilkins, left the firm to serve as gen- 
eral counsels for the Central Intelligence 
Agency (Preston) and the Treasury De- 
partment (Wilkins). 

WilmerHale represents several com- 
panies that would benefit from cyberse- 
curity legislation, including communi- 
cation companies such as AT&T, which 
secured an eight-year, $5-million deal to 
provide managed security services and 
Web hosting services to the Federal Trade 
Commission. 

Further connecting the dots, the Obama 
administration’s May 2011 proposal for 
comprehensive cybersecurity legislation 
consisted of seven separate proposals that 
would, according to WilmerHale, “have a 
far-reaching impact” on several sectors of 
the economy, “including the defense, tele- 
communications, energy, electricity, bank- 


ing, and financial services.” With this in 
mind, one must look only to the law firm’s 
following clients: AT&T, Boeing, Broad- 
com, CitiGroup, Goldman Sachs, JPMor- 
gan Chase, and General Electric. 


Coincidence or Not? 

Some of these interactions between the 
Obama administration and these com- 
panies may seem coincidental, but when 
taken as a whole, it’s hard not to con- 
clude that there’s a potent brand of cro- 
nyism filtering throughout the Obama 
administration. 

It is, after all, simply logical: Why con- 
tribute so much cash to a political candi- 
date if there is no expected return? 

The U.S. Constitution was largely de- 
signed to curb these perilous effects of 
cronyism, which has plagued economies 
and governments, at least in some form, 
for centuries. If our political leaders re- 
turned to the constitutional principles of 
limited government, where lavish federal 
subsidies and legislative bargaining were 
non-issues because the federal govern- 
ment has no power under the Constitution 
to legislate in these areas, the issue would 
be moot. 

The Constitution was meticulously 
crafted with structural provisions designed 
to enact a separation of powers and checks 
and balances in government. If U.S. voters 
— thereby our political leaders — were 
to embrace these abiding principles, the 
incessant draining of economic resources 
for the purpose of subsidizing select busi- 
nesses or sectors would be stunted, and so 
would the blatant abuses of taxpayer dol- 
lars. But as of yet, the current administra- 
tion has seen little in the way of repercus- 
sions for its actions. 

Countless politicians, including past 
Presidents of the United States, have ex- 
hibited crony tendencies, but in reflecting 
on the reported evidence, it could easily 
be argued that Barack Obama has gener- 
ated a crony capitalist sentiment in his 
administration like no other President 
before him. & 


Selling the unsellable: GE, which makes 

jet engines, is trying to use its clout in 
Washington to get the government to purchase 
its engines for the F-35 Joint Strike Fighter, 
though neither the Pentagon nor Congress 
sees a need for them. 
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Three Against 


the NDAA 


The National Defense Authorization Act (NDAA) invests 
the President with the power to use the military to arrest 
U.S. citizens without due process, and some state and 
local officials are fighting back. 


by Joe Wolverton Il, J.D. 


resident Barack Obama signed a 
P law on New Year’s Eve granting 

himself absolute power to indefi- 
nitely detain American citizens suspected 
(by him) of being “belligerents.” He prom- 
ises he won’t use it, however. 

On December 31, 2011, with the Pres- 
ident’s signing of the National Defense 
Authorization Act (NDAA), the writ of 
habeas corpus — a civil right so funda- 
mental to Anglo-Ameri- 
can common law history 
that it predates the Magna 
Carta — is voidable upon 
the command of the Pres- 
ident of the United States. 
The Sixth Amendment 
right to counsel is also 
revocable at his will. 

Don’t worry, though. 
Although the President 
now wields this enormous 


With the signing of 

the National Defense 
Authorization Act, President 
Obama codified the many 
unconstitutional powers 
granted to him by Congress. 
Among the most frightening 
provisions are those giving 
the President the unilateral 
power to deploy the military 
to arrest and indefinitely 
detain American citizens 
suspected of being a threat 
to national security. 
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power, he adamantly denies that he will 
ever “authorize the indefinite military de- 
tention without trial of American citizens.” 
That guarantee is all that stands between 
American citizens and life in prison on 
arbitrary charges of conspiring to com- 
mit or committing acts belligerent to the 
homeland. 

The NDAA places the American mili- 
tary at the disposal of the President for 
the apprehension, arrest, and detention of 
those suspected of posing a danger to the 


homeland (whether inside or outside the 
borders of the United States and whether 
the suspect be a citizen or foreigner). The 
endowment of such a power to the Presi- 
dent by the Congress is nothing less than 
a de facto legislative repeal of the Posse 
Comitatus Act of 1878, the law forbid- 
ding the use of the military in domestic 
law enforcement. 

Now, and for the past few decades, a 
majority of the men and women elected to 
make federal laws have passed one after 
another measure that has not only alien- 
ated citizens from rights that were meant 
to remain inviolable, but have ignored the 
10th Amendment, as they advanced fur- 
ther and further into the territory of power 
reserved to the states. 

Despite the federal government’s con- 
tinuing attempt to deprive Americans of 
some of our most basic civil liberties, sev- 
eral local and state lawmakers are standing 
strong in defense of the Constitution, the 
10th Amendment, and our most precious 
freedoms. These men and women are pro- 
posing, sponsoring, and shepherding bills 
and resolutions designed to defend their 
citizens against the most onerous sections 
of the NDAA. For that reason if no other, 
these representatives deserve our admira- 
tion, our attention, and our votes. 
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To that end, THE NEw AMERICAN pre- 
sents a series of interviews with three of 
these local and state leaders who have 
authored, sponsored, or proposed bills 
and resolutions that in one degree or an- 
other aim to thwart the enforcement of the 
NDAA’s most noxious provisions in their 
backyards — protecting, thereby, their 
constituents from being subject to arrest 
and indefinite detention at the hands of 
state and local law enforcement under the 
command of the cabal calling the shots at 
the central government. 

In the lead-off position, we have El Paso 
County (Colorado) Commissioner Peggy 
Littleton. Littleton has the distinction of 
being the first county official to offer a 
resolution calling for the restoration of 
habeas corpus, the preservation of “all the 
freedoms ... guaranteed by our Founding 
Fathers,” and the repeal of the NDAA, spe- 
cifically Sections 1021 and 1022. 


THE NEW AMERICAN: How did you get 
into polities? 

egy Littleton: I served on the state board 
of education for seven years prior to becom- 
ing a county commissioner. I was sworn in 
as a County Commissioner on January 11, 
2011. I felt that I wanted to come to the 
local level and make important decisions 


El Paso County 
(Colorado) Commissioner 
Peggy Littleton 


that affect people’s lives in a positive way. 
As they say, all politics is local. 


TNA: What did you do before public ser- 
vice? 

Lit mm: I was an educator; I taught 
school for many years. I homeschooled 
my own kids and did professional devel- 
opment for teachers. 


TNA: What is your proudest moment as 
a lawmaker? 

] Realizing the need to do some- 
thing regarding habeas corpus and moving 
forward aggressively on that. And working 
with the Freedom Action Coalition team. 
Really getting out there and telling constit- 
uents why we needed to take such a bold 
stance on this. It is unprecedented that 
within five days of getting this presented, 
that I was able to make a good case and 
persuade my colleagues of the timeliness 
of the resolution. 


TNA: What compelled you to join the 
fight against federal tyranny? 

n: When I was presented with the 
language of the NDAA, it was of great 
concern to me that the wording was so ne- 
farious. While right now it may have good 
intentions, the time might come when 
anyone can be a belliger- 
ent. What is the definition 
of a terrorist? Is it those 
who legally carry firearms? 
Is it those of us who stand 
up and fight for freedom? 
Is it those of us who have 
Bibles? This scared me 
enough to compel me to go 
back and take a hard look 
at the language. It goes 
back to the oath of office 
I took. We will support our 
sheriffs in defending our 
constitutional rights in El 
Paso County. 


TNA: How would you 
best describe your personal 
view on the proper role of 
the pale government? 
1: I think the pow- 
ers a the federal govern- 
ment are very clearly de- 
fined, and government has 
a narrow scope of things 


it should do. That has broadened, and we 
currently have people in office in Wash- 
ington who consider themselves monarchs 
and think they can tell us what to do. Our 
Founding Fathers gave a very limited pre- 
rogative to the federal government and left 
most of the power in the states. 


TNA: How has your resolution been re- 
ceived by constituents? 

eton: Overwhelmingly positive. It’s 
ee they talk about everywhere I go, and 
everywhere I go, people applaud. 


TNA: Finally, what one message would 
you like to send our readers? 

Littleton: We can’t stand down anymore 
and be complacent about freedom. We 
must be active, engaged, and involved, es- 
pecially in this critical election year. This 
could be the beginning of the end for our 
country if we choose not to pay attention. 


ext up is a man who has taken the 
N lead in his state in repeatedly rid- 

ing to the defense of individual 
liberty. “The powers delegated by the pro- 
posed Constitution to the federal govern- 
ment are few and defined. Those which 
are to remain in the State governments 
are numerous and indefinite.” No one un- 
derstands these words written by James 
Madison better than Virginia Delegate 
Bob Marshall (R-Manassas). He is the au- 
thor of the Virginia Healthcare Freedom 
Act, which serves to stop the enforcement 
of the individual mandate of ObamaCare 
at the Virginia state line. 

More recently, he was the force behind 
the bill (recently passed by both chambers 
of the state legislature and awaiting the 
signature of the Governor) stymieing the 
“kidnapping provisions” of the President’s 
latest usurpation — the NDAA. Here’s the 
transcript of our interview with this esti- 
mable lawmaker. 


Le How od you get into politics? 

Marshall: As I child, I watched the 
Anis CCE hearings and that got me 
interested in politics. 


TNA: What did you do before entering 
public service? 

Marshall: I worked in public policy re- 
search for years. Now I do construction 
photography part time. 
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TNA: What is your 
proudest moment as a 
lawmaker? 

li: ?’'m proud 
to be the author of the 
Virginia marriage bill. 
Also, ’'m proud to be 
the author of the law 
that our State Attorney 
General used to chal- 
lenge ObamaCare. I’m 
trying to push back on 
what the feds are doing 
that disregards our lib- 
erties and traditions. 


TNA: What compelled 
you to join the fight 
against federal tyranny? 

Thaven’t seen 
this President do any- 
thing that doesn’t give 
him more power. He 
claimed he didn’t want 
the power [in the NDAA] so why didn’t he 
veto it? Now, he wants me to pay for abor- 
tions. I’ve never seen anything as radical as 
this. 


TNA: How has your nullifying bill been 
received by constituents? 

They like it, and my col- 
leagues seem to like it, too, as it has been 
recently passed by both houses of the 
state legislature. 


TNA: How would you best describe your 
personal view on the relationship between 
the states and the federal government? 
rshall: Both have levels of compe- 
tency and sovereignty. There are always 
these struggles, but the pull has been going 
Washington’s way for years. 


TNA: Many of our Founding Fathers were 
Virginians. Are there any of the Founders 
from the Old Dominion that you admire 
most? 

‘shall: Thomas Jefferson and James 
Madison. Both were very competent. 
Madison was the architect of the Constitu- 
tion, and Jefferson was the architect of the 
cornerstone on which it was built — the 
Declaration of Independence. 


TNA: Do you plan to ever seek higher 
office? 
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irshall: In 2008, I came within one per- 
son of winning the Republican nomination 
for U.S. Senate. I’m currently running for 
that office again. My campaign has created 
a website: www.bobmarshall2012.com. 


TNA: In your opinion, what is the most 
noxious provision of the NDAA? 
Marshall: The parts giving Washington 
exactly the same type of power that was 
used to intern the Japanese during World 
War II. Our whole legal tradition is built 
upon not loading the executive with un- 
limited power, but these guys in Washing- 
ton did it. How does an all-powerful exec- 
utive help you fight terrorists? We should 
remember Lord Acton’s warning: “Power 
tends to corrupt, and absolute power cor- 
rupts absolutely.” 


TNA: If that is so, why do 
you think such an over- 
whelming majority of Con- 
gressmen from both parties 
voted in favor of the NDAA? 
Marshall: Too many of them 
bend under the pressure of 
“go along to get along.” They 
want other things, so they 
agree to glaze over the things 
in this bill that destroy our 
constitutional safeguards. 
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TNA: What do you think state govern- 
ments can do to overcome the popular per- 
ception that they are inferior to the federal 
government? 

Marshall: First, they have to understand 
that states don’t have to collaborate on ev- 
erything they [the federal government] are 
doing. We needn’t become mere adminis- 
trative appendages of the feds. We will not 
fall for the farce. We will not collaborate 
in the prostitution of the Constitution. We 
will be faithful to the original meaning of 
the Founders. 


TNA: What message would you like to 
leave with our readers? 

Marshall: Eternal vigilance is the price of 
liberty. State legislatures can protect our 
citizens in spite of federal judges who say 
we can’t. 


conte me to go back and 
look at the language. oe 


issouri is known as the Show 
Me State. State Senator Brian 
Nieves is asking the federal 


government to, “Show me where in the 
Constitution it gives you the right to in- 
definitely detain citizens of my state?” 

In February, Brian Nieves (R-District 
26) introduced SJR 45, a resolution that 
would give Missourians the opportunity 
to vote on an amendment to the state 
constitution that forbids the state legis- 
lative, executive, and judicial branches 
from “recognizing, enforcing, or act- 
ing in furtherance of any federal action 
that exceeds the powers delegated to the 
federal government.” This bill would 
defang not only the NDAA in Missouri, 
but it would eviscerate all similar federal 
usurpations. 

As of the time of printing, Senator 
Nieves’ bill has been voted out of the State 
Senate General Laws Committee and is 
now waiting to be placed on the calendar 
for deliberation by the entire Senate cham- 
ber. Senator Nieves was gracious enough 
to sit down for a brief interview with THE 
New AMERICAN. 


TNA: Bees oe did you get into politics? 
E : Iam a military veteran 
and a anil Busine owner. I’m just a 
guy that got sick and tired of being sick 
and tired. I can stand before God and man 
and say I never wanted to be in politics, 
but I’m angry and couldn’t sit around and 
watch it go the wrong way anymore. 


Brian Nie 


TNA: What was your occupation before 
Ree elected to office? 

Ni : I was in the Navy for 10 years on 
aeibe ate Approximately seven of those 
years were spent on assignment with the 
Marine Corps. After the Navy, I started a 
small company called Nieves Enterprises In- 
ternational. We concentrate on helping small 
businesses break through to the next level. 


“Our whole legal tradition is built 
upon not loading the executive 
nited power, but these 
ashington did it. How 
does ana |-powerful executive 
help you fight terrorists?” 


TNA: What is your proudest 
moment as a lawmaker? 
Nieves: While serving in the 
state House, I helped restore 
conceal and carry (which re- 
quired a veto override), abor- 
tion was reduced by at least 70 
percent, and I personally wrote 
a constitutional amendment 
making English the official 
language of Missouri. 


TNA: What compelled you to 
ade SJR 45? 

I 3: The bottom line is that 
I believe that the U.S. Consti- 
tution is being violated left and 
right. I believe we have a Pres- 
ident and Congress that have 
no regard for the sacred found- 
ing document of our Republic. 
It makes me angry when I see 
the way Washington tramples 
the agreement that the central 
government should have with the states. 
For example, I hear colleagues say: “We 
can’t do that, the feds won’t let us.” Ac- 
tually, it should be members of the U.S. 
Congress saying “We can’t do that, the 
states won’t let us!” 


TNA: How has your bill been received by 
bene elo: legislators? 
s: Honestly, they are afraid of it. 


TNA: Given that Sections 1021 and 1022 
of the NDAA are so unconstitutional, why 
do you think such an overwhelming ma- 
jority of Congressmen from both parties 
SORE I in favor of it? 

Nieves: I can only speculate, but I think 
what happens is there becomes this expec- 
tation for people to go along with what ev- 
erybody else is doing. I’ve looked at the 
list of people that voted yes, and I was 
very surprised. The bottom line is when 
we have a federal law that even pos- 
sibly opens the door to the indefinite 
detainment of Americans, that is not 
something we can support. 


TNA: What can all of us do to help 
combat the unconstitutional growth of 
the federal government? 

Nieves: Education is the first step. We 
need to develop a team throughout the 
states of people who can clearly articu- 


State Senator 
Brian Nieves 


late the conservative message of the original 
intent of the Founders. The people will un- 
derstand and embrace that message. There 
is something inherent in the American spirit 
that loves freedom. There are not enough 
people sounding the clarion call of truth in 
a way that is simple, motivating, and makes 
sense. 


INA: Thank you so much for your time 
and your good work, Senator Nieves. Do 
you have any last words of encouragement 
for our readers? 

lieves: I believe that built into the fiber of 
every American is the desire to be free, to 
be left alone, and to keep the government 
out of their lives. When it comes to ex- 
panding liberty, we are going up the down 
escalator. When you are trying to go up the 
down escalator, you can never rest. 


his series of interviews highlight- 

| ing the noble efforts of local and 
state leaders to push back against 
federal oppression will continue. As read- 
ers can discern, these men and women 
are enlightened and impassioned defend- 
ers of the Constitution. It is our duty as 
citizens of the sovereign states to seek out 
and elect those candidates who, like those 
representatives interviewed in this article, 
demonstrate the indefatigable spirit of the 
American patriot. 
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SPACE 


¢ Space Exploration 
and Presidential Politics 


NASA 


Newt Gingrich has said that if he becomes President a lunar colony will be a high priority, 
raising the question, “What should Americans do in space, and who should pay for it?” 


by James Heiser 


Ithough the topic of space ex- 
A ploration and colonization rarely 

makes the headlines in the main- 
stream media, Republican presidential can- 
didate Newt Gingrich recently discovered 
that it remains a topic that can draw a pas- 
sionate response. On January 25, Gingrich 
unveiled what he deemed his “weirdest 
idea ever’: a proposal for receiving a future 
moon colony as the 51st star on the Ameri- 
can flag. Regardless of the candidate’s own 
assessment of the “weirdness” of his idea, 
that did not stop him from making the cam- 
paign promise in Florida that by the end of 
a hypothetical second term of a Gingrich 


The Rt. Rev. James Heiser is bishop of the Evangeli- 
cal Lutheran Diocese of North America and pastor 
of Salem Lutheran Church in Malone, Texas. He is 
a founding member of the Mars Society, and serves 
on the society’s Board of Directors and Steering 


Committee. 
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presidency the United States would have a 
permanent lunar colony. 

Gingrich’s comments in Florida could 
be seen as 11th-hour politics on the eve 
of a primary in a state that is perceived 
to have profited from past American ven- 
tures into space — including the Apollo 
moon program of the 1960s and ’70s. But 
Gingrich’s “weirdest idea” was, in fact, 
something he proposed to Congress in 
1981, when he was in his first term in the 
House of Representatives. As Peter Grier 
wrote for the Christian Science Monitor 
on January 26: 


As Gingrich noted Wednesday, he’s 
outlined his ideas for space self-gov- 
ernment before. As a young member 
of Congress in 1981, he introduced 
a bill he now refers to as the North- 
west Ordinance for Space, but back 
then went by the more prosaic name 
of National Aeronautics and Space 
Policy Act of 1981... 


Title IV covers “Government of 
Space Territories.” It begins in a 
sweeping manner: all persons re- 
siding in any US space community 
(which could be anywhere from the 
moon to Jupiter, we guess) “shall be 
entitled to the protection of the Con- 
stitution of the United States.”... 

The second section of Title IV 
says that when a US space colony 
holds 20,000 people, it will be able 
to hold a convention to establish a 
constitution and form of self-gov- 
ernment for itself. Kind of like Phil- 
adelphia in 1787, only with external 
oxygen supplies. 

Title [V’s third section establish- 
es that whenever said space colony 
holds the same number of people as 
the least populous US state (right 
now, that’s Wyoming, at 544,270) it 
will be admitted as a US state “on 
an equal footing with the original 
states.” 
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Weirdest idea ever? Gingrich has long advocated human colonization of the moon, but favors 
mixing federal and private funds in such an endeavor. 


Gingrich’s lunar republic may strike many 
critics as being just as implausible in 2012 
as it was in 1981, but presidential candi- 
dates are rarely given to public eruptions 
of eccentricity. Raising the topic of space 
exploration and settlement may not only 
be a candidate’s “weirdest idea ever,” or 
even crass electioneering in a state that 
profited from the “space race”: It is an 
appeal to sentiment rooted in the United 
States’ self-image as a frontier nation and 
a “shining city on a hill.” 

In stark contrast to Gingrich’s grand — 
even grandiose — vision for the future of 
space exploration and colonization, Presi- 
dent Obama seems to lack any vision for 
a new frontier. President Obama’s space 
policy is a significant departure from the 
record of his predecessors, both Demo- 
crat and Republican, stretching back to 
the beginning of the “Space Age.” The 
earthly realities of years of recession and 
burgeoning government deficit spending 
challenge continuation of the status quo 
in America’s space program; NASA’s bu- 
reaucracy has repeatedly raised the funda- 
mental question of whether it is the proper 
vehicle for further human exploration of 
the solar system. But Obama appears to 
intend to maintain NASA’s budget, while 
stripping the space agency of any grand 
mission motivating its existence. In other 
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areas of human endeavor, private initia- 
tive has demonstrated its superiority over 
government bureaucracies. Should space 
ventures be any different? 


Space Exploration and a New Frontier 
More than 40 years after the Apollo 11 
mission brought the first American as- 
tronauts to walk on the moon, American 
public opinion retained a rather posi- 
tive assessment of the historic mission. 
A Gallup poll conducted in 2009 for the 
40th anniversary of the first moon land- 
ing found that the estimation of the value 
of the Apollo program had actually grown 
in public opinion, having risen steadily 
from 41 percent of respondents believ- 
ing in 1981 that “the space program has 
brought enough benefits to this country 
to justify its costs” to a high of 58 per- 
cent in 2009. In fact, those who were too 
young to remember the “space race” had 
a more positive assessment of the Apollo 
program than those who had actually wit- 
nessed it: 


Notably, those old enough to remem- 
ber the historic moon landing are 
actually somewhat less likely than 
those who are younger to think the 
space program’s costs are justified. 
Among Americans aged 50 and older 


(who were at least 10 years old when 
the moon landing occurred), 54% 
think the space program’s benefits 
justify its costs, compared with 63% 
of those aged 18-49. 


However, the public opinion measured in 
the Gallup poll was far less favorable of 
the National Aeronautics and Space Ad- 
ministration (NASA) than it was of the 
program forever linked to NASA’s “glory 
days.” In 2009, 60 percent either sup- 
ported the current level of NASA funding 
(46 percent), or favored increasing it (14 
percent); as noted by Gallup, this percent- 
age “is on the low end of what Gallup has 
measured since 1984, when the question 
was first asked.” In short, a growing num- 
ber of Americans may look favorably on 
the glory days of NASA’s past, but they 
are less inclined than previously to sup- 
port the ongoing funding of that same 
governmental agency. 

Whatever the current assessment of the 
involvement of a governmental agency in 
space exploration, the desire to explore 
the heavens has been articulated since 
the Age of Exploration. Even during the 
age when men were still expanding the 
boundaries of the known world, there were 
some individuals already dreaming of ex- 
ploration beyond the confines of Earth. As 
John Wilkins (1614-1672) — a founding 
member of the British Royal Society and 
future Anglican bishop — wrote in 1638 
in his book, The Discovery of a World in 
the Moon: 


In the first ages of the world the Is- 
landers either thought themselves 
to be the only dwellers upon the 
Earth, or else if there were any 
other, yet they could not possibly 
conceive how they might have any 
commerce with them, being severed 
by the deep and broad Sea, but the 
after-times found out the invention 
of ships, in which notwithstand- 
ing none but some bold daring men 
durst venture, there being few so 
resolute as to commit themselves 
unto the vast Ocean, and yet now 
how easy a thing is this, even to a 
timorous and cowardly nature? So, 
perhaps, there may be some other 
means invented for a conveyance to 
the Moon, and though it may seem a 
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terrible and impossible thing ever to 
pass through the vast spaces of the 
air, yet no question there would be 
some men who durst venture this as 
well as the other. True indeed, I can- 
not conceive any possible means for 
the like discovery of this conjecture, 
since there can be no sailing to the 
Moon, unless that were true which 
the Poets do but feign, that she made 
her bed in the Sea. We have not now 
any Drake or Columbus to undertake 
this voyage, or any Daedalus to in- 
vent a conveyance through the air. 
However, I doubt not but that time 
who is still the father of new truths, 
and hath revealed unto us many 
things which our Ancestors were ig- 
norant of, will also manifest to our 
posterity, that which we now desire, 
but cannot know. 


When Wilkins published his book, a gen- 
eration had already passed since a small 
band of Pilgrims had begun their settle- 
ment of a new world, and Puritans such 
as John Winthrop were defending their 
“intended Plantation in New England.” 
Winthrop declared to his shipmates in 
1630 on the way to New England that 
their endeavor to settle in this new land 
would place them before the eyes of the 
old world: “For we must consider that we 
shall be as a city upon a hill. The eyes 
of all people are upon us, so that if we 
shall deal falsely with our God in this 
work we have undertaken, and so cause 
him to withdraw his present help from us, 
we Shall be made a story and a by-word 
through the world.” The religious motiva- 
tion for the settlement of the new world 
was met with a success unparalleled by 
previous endeavors in North America, 
and the civilization thus begun grew and 
expanded across a continent, with the 
knowledge and beliefs brought from the 
old world shaping a new nation. 

Within living memory of the found- 
ing of the American Republic, President 
Thomas Jefferson persuaded the Congress 
to fund what was initially called the Corps 
of Discovery — which history remem- 
bers as the Lewis and Clark expedition. 
The cost overruns of the expedition are in 
keeping with the pattern of such govern- 
mental undertakings: An expedition that 
was originally expected to cost $2,500 
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eventually reached $50,000. 
Given a federal budget of $8.2 
million in 1803 (the year Jef- 
ferson requested funding for 
the expedition), the cost for the 
Corps of Discovery was still a 
smaller portion of the federal 
budget than the $17.7 billion 
proposed for NASA in Obama’s 
fiscal 2013 budget of $3.803 trillion — but 
then, much of NASA’s budget (unlike that 
of the Lewis and Clark expedition) is de- 
voted to supporting an agency’s bureau- 
cracy, rather than exploration. 

When President Jefferson sought feder- 
al funding for the expedition, he defended 
the constitutionality of such funding in a 
secret letter to Congress, dated January 
18, 1803. In that letter, Jefferson based his 
constitutional argument for such an action 
in the area of the “interests of commerce”: 


The interests of commerce place the 
principal object within the constitu- 
tional powers and care of Congress, 
and that it should incidentally ad- 
vance the geographical knowledge 
of our own continent, cannot be but 
an additional gratification. The na- 


Obama appears totintend to maintain 
NASA’s budget, wile stripping the 
space agency of any grand mission 
motivating its existence. 


tion claiming the territory, regarding 
this as a literary pursuit, which is in 
the habit of permitting within its 
dominions, would not be disposed 
to view it with jealousy, even if the 
expiring state of its interests there 
did not render it a matter of indif- 
ference. The appropriation of two 
thousand five hundred dollars, “for 
the purpose of extending the exter- 
nal commerce of the United States,” 
while understood and considered by 
the Executive as giving the legisla- 
tive sanction, would cover the un- 
dertaking from notice, and prevent 
the obstructions which interested 
individuals might otherwise previ- 
ously prepare in its way. 


The Lewis and Clark expedition was far 


Glory days gone by: Few Americans could have imagined that NASA’s program of 
manned exploration of the solar system would end less than four years after the 


Apollo 11 landing on the moon. 
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from the only government-sponsored ex- 
ploration undertaken in the earliest days 
of the Republic; others, such as the Pike 
Expedition led by Army Captain Zebulon 
Montgomery Pike (1779-1813), further 
explored the West in 1806-1807. And 
later expeditions, such as that led by Lt. 
Commander George Washington DeLong 
during the years 1879-1881, explored the 
Arctic with a mixed crew of naval offi- 
cers, enlisted men, and civilians aboard a 
privately owned steamer, the Jeannette, 
claiming several islands for the United 
States. 

In the late 19th century, historian 
Frederick Jackson Turner defended the 
hypothesis that the frontier experience 
fundamentally shaped the American 
character, as the civilization brought 
from the old world interacted with the 
conditions of the new world. The open- 
ing of that frontier involved both govern- 
mental and private efforts for exploration 
and settlement — but it was the countless 
private actions of millions of men and 
women that settled the expanding frontier 
and built a nation in the wilderness. The 
earliest failures to settle North America 
revealed the deficiencies of efforts by 
existing governments to successfully 
colonize the new world; initially, it was 
often the personal commitment of men 
and women who engaged in settlements 
motivated out of religious conviction or 
prospects for personal gain that opened 
the frontier time and again. Government 
undeniably played a role in exploration 
and provided some measure of military 
protection to settlers, but the work of set- 
tling the new world relied upon the pri- 
vate efforts to succeed. Government set- 
tlements such as New Sweden (in present 
day New Jersey, Pennsylvania, and Dela- 
ware) or New Netherland (in New York, 
New Jersey, Connecticut, and Delaware) 
are little more than items of historical 
curiosity today; private efforts rooted in 


A growing number of Americans may look 
favorably on the glory days of NASA’s 


past, but they are less inclined than 
previously to support the ongoing funding 
of that same governmental agency. 
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The next giant leap? 
SpaceX’s pre-launch test 
of its Dragon capsule on 
March 1 was a step on the 
way to privately funded 
space flight. The first 
launch is scheduled for 
April 30. 


personal convictions led to a nation that 
fulfilled Winthrop’s vision of a “shining 
city on a hill.” 


Obama and the Future 
of Space Exploration 
Newt Gingrich’s “weirdest idea” has given 
occasion for consideration of the prospects 
for human exploration of the heavens. 
Unfortunately, Gingrich views the ap- 
proach to human exploration and eventual 
colonization of space as a governmental 
endeavor — at least in terms of funding. 
According to the Washington Post, 


Gingrich proposed doing this without 
increasing NASA’s budget. Instead, 
he’d transform the agency’s culture, 
rely heavily on private industry and 
leverage American ingenuity. He said 
he’d use 10 percent of the NASA bud- 
get — which would amount to nearly 
$2 billion a year — to cre- 
ate prizes, incentives for 
entrepreneurs to achieve 
: spaceflight milestones... 
Mitt Romney blasted 
Gingrich’s moon base idea 
during the presidential de- 
bate Thursday night [Janu- 
ary 26], saying, “That’s an 
enormous expense,” and 


suggesting Gingrich has been pan- 
dering to voters by making budget- 
busting promises at every campaign 
stop. He added, “It may be a big idea, 
but it’s not a good idea.” ... 

Gingrich stuck to his guns, saying 
his program would be “90 percent 
private sector” and he’d like to see 
space flight become so common that 
there would be “six or seven launches 
a day.” He added: “I’d like to have 
an American on the moon before the 
Chinese get there.” 


Gingrich’s “90 percent private sector” ap- 
proach would have the government going 
into the business of space colonization, 
blending government and private funds 
into an amalgam that could easily both 
confound the effort and pervert its results. 
Blending public and private funds in part- 
nerships is a step toward socialism and 
fascism, with government funding guaran- 
teeing governmental control over the end 
result of the partnership. 

While Gingrich’s plan could lead to 
governmental control of colonization ef- 
forts, President Obama’s approach to 
space policy would have the United States 
move away from any effort to send forth 
“Lewis and Clark”-style expeditions to 
the new frontier. Obama’s proposed bud- 
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get for 2013 sets forth few areas in which 
the flow of federal largesse is restricted in 
the slightest. With a deficit of $903 billion 
proposed for the next fiscal year, the no- 
tion of truly cutting spending is far from 
the agenda on either end of Pennsylvania 
Avenue. 

Among the few areas where the ad- 
ministration is proposing to cut spending 
next year in the absolute sense (not just 
cuts in previously projected increases) is 
NASA’s budget — from $17.8 in fiscal 
2012 to $17.7 in fiscal 2013. According to 
a February 17 article by Brian Berger and 
Dan Leone for Space.com (“White House 
to Propose Funding Cut for NASA”), the 
largest cut — $300 million — in NASA’s 
budget would come from the planetary sci- 
ence division budget, scrapping Mars mis- 
sions that would have taken an orbiter and 
a rover to the Red Planet in 2016 and 2018. 
The proposed budget for the planetary 
science division — which accomplishes 
much of the NASA work that draws public 
interest — would amount to less than 10 
percent ($1.2 billion) of the overall NASA 
budget. In fact, the cuts may be targeted 


on a popular aspect of NASA’s mission 
precisely because that raises the possibil- 
ity for public outrage over the budget cut; 
Republicans and Democrats will likely 
once again find themselves outspending 
even a President’s extravagant proposals, 
while clucking their tongues over the re- 
sultant budget deficits. 

President Obama’s vision of the future 
for these United States appears more in 
step with the agenda of the environmen- 
tal Left — and it is a future of diminish- 
ing resources in a smaller, poorer world. 
But while Obama retreats from the new 
frontier, private corporations such as 
SpaceX are seeking better ways to ex- 
plore that frontier. On March 1, SpaceX 
successfully tested its Dragon capsule — 
a privately designed space craft — for 
which NASA is already contracted to use 
for flights to and from the International 
Space Station, since the government 
owned and operated Space Shuttles are 
no longer in service. 

While private corporations such as 
SpaceX are busy reducing the cost of 
getting payloads into low Earth orbit, the 


political class has lowered its collective 
gaze from the horizon of human poten- 
tial to squabble over “carbon footprints” 
and economic crises. For men and women 


of vision — desiring a new frontier be- 
yond the closed horizons of the global- 
ists — the future is not found in abandon- 
ing exploration, or turning the future of 
colonization into a collectivist amalgam 
of public and private agendas and fund- 
ing. The frontier is freedom, or it is not a 
frontier at all. 

Fighting over budgets for a federal 
agency that has not taken a human being 
beyond low Earth orbit in four decades 
raises the question of whether reliance 
on government to open the new frontier 
has led the “Space Age” in the wrong 
direction. Whatever the budgetary logic, 
and geopolitical concerns, of the 1950s 
through 1970s, prospects for human set- 
tlement on the moon, Mars, or elsewhere 
in the solar system are not primarily the 
concern of the federal government. Brave 
men and women, motivated by a desire for 
freedom and fortune, open new frontiers, 
and build civilizations. 
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Generosity Saves 
Football Program 


In January, it was announced that Henry 
Washington’s South Central Los Angeles 
football program would be eliminated as a 
result of a budget crisis in California. The 
story touched the heart of Rocky Pimentel, 
a 56-year-old executive at Silicon Valley’s 
Seagate Technology, who immediately 
contacted coach Washington to learn how 
he could help. 

Fox Sports explains just how meaning- 
ful Pimentel’s desire to help truly is: “‘Pi- 
mentel has no connection to Los Angeles. 
Years ago, he played baseball at Santa 
Clara University.” “He’s not a bleeding- 
heart liberal who has devoted his life to 
charity,’ Fox Sports added, as if to suggest 
that it is surprising that non-liberals, who 
do not believe in government transfer-the- 
wealth programs, can be generous with 
their own time or money. “Honestly, I’ve 
never voted for a Democrat presidential 
candidate in my life,’ Pimentel joked. 

Pimentel was moved by Washington’s 
story after having learned that Washing- 
ton devoted three decades of service to a 
community that most others fear. Wash- 
ington uses football to reach out to kids 
who would benefit from the program. 
Washington believes it could be the best 
chance for students to gain an interest in a 
college education and the best path away 
from gang activities and drugs. 

Washington’s program services 70 to 80 
kids per year on a budget of $110,000, but 
the program was targeted for elimination. 
That is, until Pimentel heard about it. 

Pimentel e-mailed the story about Wash- 
ington and the Cougars football team to 
other executives at Seagate Technology. Ac- 
cording to Fox Sports, “People at Seagate 
started pledging thousands of dollars to a 
football program and a coach they’d never 
heard of, much less seen play. In a few short 
weeks, Pimentel’s email was being passed 
around the Bay Area. An astronaut and San 
Francisco 49ers legends were pledging 
money to keep the Cougars alive.” 

The Cougars were given until the end of 
February to raise the necessary money to 
keep the program alive. Thanks to Piment- 
el and his colleagues, the deadline was met 
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and the goal was exceeded. The Cougars 
will be playing football in 2012. 

“We’ve been really blessed,’ gushed 
Washington. 

The writer for Fox Sports was touched 
by the efforts of Pimentel and those of the 
Bay Area. He wrote: 


People care. We live in a cynical era. 
We all give in to it. We need remind- 
ers that we care about each other, that 
we haven’t given into our most base 
survival instincts, that there is great 
joy and satisfaction in lending a help- 
ing hand.... The beauty of this story 
is its organic, pure nature. 


Real Life Superheroes 


Whoever said there is no such thing as su- 
perheroes was obviously unaware of the 
various vigilantes who work to keep their 
communities safe. 

David Schreiner, for example, is a taxi 
driver in Cathedral City, California, who 
follows anyone he sees driving aggres- 
sively, suspiciously, or drunkenly. 

“T wanted to keep them in view until the 
police got there,” the Cathedral City man 
said. “I can’t just sit there and watch some- 
body hit and total a car and then take off.” 

In Salt Lake City, Utah, a team called the 
Black Monday Society patrols the streets to 
serve as eyes and ears for the community. 

In Seattle, vigilante Ben Fodor has gone 
so far as to wear a mask, becoming known as 
“Phoenix Jones” and receiving national at- 
tention and becoming a celebrity in Seattle. 

Dan Foster of Palm Desert, California, 
contends he does not need a mask to pro- 
tect his neighborhood. “No mask or cape 
is necessary,” Foster said. “I’m mainly 
being proactive and watching for problems 
instead of accidentally driving by them 
while on errands.” Foster walks through 
his neighborhood most evenings, with a 
can of Mace as a precaution. 

Dr. Jeb Middlebrook, a University of 
Southern California criminologist and 
sociologist, explains the phenomenon of 
vigilante justice that seems to be growing. 
He asserts that people have increasingly 
felt “abandoned” by local law-enforce- 
ment agencies. 


The main motivator, according to Mid- 
dlebrook, is a desire to protect one’s home 
and neighborhood. 


Heroes Rise From Twisters 


As people began to return to their homes 
and businesses to assess the damage of the 
tornadoes that devastated the Midwest and 
southern portions of the United States, and 
cope with the loss of their loved ones, peo- 
ple from across the country used the op- 
portunity to showcase their volunteerism. 

Harland Moon, one volunteer from 
Elkhart County, Indiana, left for southern 
Indiana on March 5 to help those he could. 
He spent the previous day collecting a 
number of donated items at the Jefferson 
Township Fire Station near where he lives 
and drove the collected items to hand out 
in Henryville. He spent four days there, as- 
sisting in the rebuilding, remodeling, and 
cleanup efforts. 

Volunteers flocked to Henryville, where 
the devastation was massive, in droves. “T 
don’t think there’s barely over 2,500 people 
in this city and there’s probably more than 
that just in volunteers coming to help,” said 
Louisville resident Brian Smith. 

One of the walls of Henryville’s high- 
school gym was ripped off by a twister. 
On Sunday, March 4 members of the rival 
high-school basketball team came to sup- 
port the home team. 

“We got a little bit over $400 to give to 
the church and then we collected a Uhaul 
trailer full, a half a trailer, and a 12 passen- 
ger van full of clothes, water, baby food, 
diapers just all kinds of stuff they’Il need,” 
said Ashley Elliot, one of the rival team 
members who used Facebook to collect 
money and clothes for victims. 

Cathy Mangels of Charlestown, Indiana, 
was so moved by the heartbreaking stories 
coming out of the Midwest that she felt 
compelled to do something. Initially, she 
intended to simply donate clothes and items 
to the victims, but decided to take it a step 
further. Instead, she elected to do a “‘road- 
block,” collecting money in buckets from 
passing motorists. “It was kind of like an 
epiphany, you know,” she said. “I’ve done 
fundraising all my life with my father.’ 

— RAVEN CLABOUGH 
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Titanic 
Failure 


In April of 1912, one 
hundred years ago, 

the “unsinkable’ luxury 
passenger ship Titanic 
struck an iceberg and sank, 
taking 1,513 men, women, 
and children with it. 


by Jack Kenny 


organ Robertson is not a house- 
hold name, but the obscure 
novelist should be remembered 


as a prophet in his time. As Walter Lord 
recounted in his 1955 book, A Night to 
Remember, Robertson in 1898 produced a 
fictional account of an ocean liner far larg- 
er than any ship ever built. The 800-foot- 
long behemoth carried 3,000 people on 
its maiden voyage, including many of the 
rich and famous. It had lifeboats for only a 
fraction of that number, though that hardly 
seemed to matter, for the ship had been de- 
clared “unsinkable.” Then the ship plum- 
meted to the bottom of the sea on a cold 
April night after colliding with an iceberg. 
The ship’s name? The Titan. 

Perhaps it was merely coincidence that 
the White Star company chose the name 
Titanic for one of the three ships it was 
planning in the spring of 1907. Cunard, a 
rival British firm, had announced plans for 
two ships, the Lusitania and Mauretania, 
that would be considerably more spacious 
than the White Star’s latest, the Adriatic. 
The Cunard ships were still under con- 
struction when Bruce Ismay, White Star’s 
chairman and managing director, met with 
Lord William Pirrie of the Northern Ire- 
land shipbuilding firm Harland and Wolff 
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The Titanic, designed to be the largest moving object ever built, towered over its surroundings at 


the Harland and Wolff Shipyard in Northern Ireland. 


to plan their next project. They would 
build three luxury liners, each 50 percent 
larger and 100 feet longer than Cunard’s 
new giants. The trio, to be named in turn 
the Olympic, Titanic, and Gigantic, would 
be not only the largest ships at sea, but the 
largest moving objects ever built by man. 

Work began on the Olympic at the Har- 
land and Wolff Shipyard on Queen’s Is- 
land in Belfast’s River Lagan on Decem- 
ber 16, 1908. Fifteen months later, the 
keel of the Titanic was laid. Nearly 15,000 
workers were employed in riveting, forg- 
ing, and hammering into shape the pair of 
gargantuan vessels, each weighing more 
than 26,000,000 pounds and each, at 
882 feet, nearly as long as three football 
fields. Each hull was made of more than 
2,000 inch-thick plates, held together by 
more than three million steel rivets. Both 
ships were equipped with rudders weigh- 
ing 15,000 pounds and each had three an- 
chors, with the center anchor, at 15 tons, 
moved through the shipyard by a team of 
eight horses. 

When the Titanic made its first run 
on the river, more than 100,000 people 
watched from the shipyard and from near- 
by housetops, ship masts, and riverbanks. 
The Lord Mayor of Belfast and American 
banking and railroad magnate J.P. Mor- 


gan, whose capital was heavily invested in 
White Star, joined Ismay and Lord Pirrie 
on the reviewing stand. 

The Titanic exceeded the Olympic in 
size (1,000 pounds larger), style, and lux- 
ury. Along with stained-glass windows, 
thick carpeting, and elaborate chande- 
liers, the Titanic offered passengers a 
squash court, a swimming pool, a fully 
equipped gymnasium, and a Turkish bath. 
Indeed, the ship offered the amenities 
of a floating city, with a large on-board 
barbershop, a clothes-pressing room, a 
lending library, and a wireless telegraphy 
installation. There were even accommo- 
dations for dogs accompanying passen- 
gers in first class. 

The ship’s passengers would include 
emigrants in third-class passage embarked 
on their first Atlantic voyage, as well as 
well-heeled passengers well accustomed 
to the comforts of first-class travel. Colo- 
nel Jacob Astor, with a personal fortune 
estimated at $100 million, topped the list 
of millionaires on board for the trip to 
New York. Others included Isidor Strauss, 
an owner of Macy’s department store and 
former member of Congress, and George 
Widener, heir to the richest family in Phil- 
adelphia. Major Archibald Butt, military 
advisor and close personal friend of Presi- 
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This grand staircase was one of many 
luxurious accommodations offered first-class 
passengers on the Titanic. 


dent Taft, was also on board, returning 
from an overseas trip he had made on the 
President’s behalf. 

Before it ever set out to sea, the ship 
had achieved a reputation as “unsink- 
able.” Later, White Star officials would be 
at pains to point out that an advertising 
brochure claimed not that the ship was un- 
sinkable, but that it was “designed to be 
unsinkable.” Few at the time noticed the 
fine verbal distinction. 

It was, according to legend, a deckhand 
on the Titanic who assured a nervous 
second-class passenger that “God himself 
could not sink this ship.” Whether or not 
that boast was actually uttered, it was es- 
sentially the same conviction that, absent 
the theological implications, had been 
published in a New York Times editorial a 
year earlier. 

“We have come to believe,” the Times 
assured its readers, “that our great mod- 
ern liners, with their water-tight compart- 
ments, safeguarded by unceasing vigilance 
and rigid discipline, are secure against loss 
by collision, that even after the most vio- 
lent shock they will be kept afloat.” Ed- 
ward John Smith, captain of the Titanic, 
radiated that same sunny confidence in the 
march of progress and triumph of tech- 
nology. “I cannot imagine any condition 
which would cause a ship to flounder,” 
Smith, had said years earlier when he cap- 
tained the Adriatic. “I cannot conceive of 
any vital disaster happening to this vessel. 
Modern shipping has gone beyond that.” 

A veteran of nearly 40 years at sea, 
Smith was fond of the word “uneventful” 
to describe his long career. Yet only a few 
months before taking the Titanic to sea, 
he had been in command of the Olympic 
when it collided with and nearly capsized 
the Royal Navy cruiser Hawke. Though a 
Court of Inquiry later faulted the Olympic 
for the collision, Smith remained a favorite 
with both White Star passengers and man- 
agement. “He was a man in whom we had 
entire and absolute confidence,” Ismay 
later said. 

Original plans called for 64 lifeboats 
aboard the Titanic. The number was 
later cut in half, then halved again, as the 
ship departed with but 16 wooden boats, 
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enough to satisfy the Board of Trade regu- 
lations. With the addition of four collaps- 
ible boats, the Titanic had lifeboat capac- 
ity for 1,178 people, barely half the 2,224 
passengers and crew on board. Yet that 
provision exceeded by 17 percent the life- 
boat requirements at the time. 

The Titanic, “Queen of the Seas,” left 
South Hampton for its historic journey 
under a sunny sky shortly after noon on 
Wednesday, April 10, 1912. As it pulled 
away from the harbor, its wake was so pow- 
erful that it broke the moorings of the New 
Yorker, berthed nearby. The smaller ship 
was headed straight for the Titanic and only 
fast maneuvering by Captain Smith and the 
harbor pilot averted a collision. 

“That’s a bad omen,” second-class pas- 
senger Thomas Brown remarked at the 
time. The incident was soon forgotten, 
however, as the ship reached the open sea. 
For Captain Smith, the historic launch 
began the final journey of his long and cel- 
ebrated career. It would be, he announced, 
his final assignment. He could not have 
known how final and irrevocable that de- 
cision would be. 


“Only the Titanic” 

The first three days of the voyage seemed 
remarkable only for the unusual calm of 
the North Atlantic. If there was trouble 
ahead, most of the passengers were bliss- 
fully unaware of it. Yet on Thursday there 
were already ice reports from other ships 
in the region. On Friday there was a tele- 
graph message from a French ship that had 
passed through a “thick ice field.” On Sat- 


urday the steamer Rappahannock report- 
edly alerted the Titanic that she, too, had 
encountered a massive ice field. 

Despite the warnings, the Titanic con- 
tinued across the calm and quiet sea at a 
brisk clip. After the last stop in Queens- 
town, Ireland, Captain Smith unleashed 
the power of the great engines: The ship 
traveled 386 miles on Friday, 519 miles on 
Saturday, and 546 miles on Sunday, April 
14. By then the Titanic was only three days 
away from its much-anticipated arrival in 
New York. 

On Sunday more ice warnings poured 
into the ship’s wireless room, where Mar- 
coni operators John Phillips and Harold 
Bride were frantically trying to keep up 
with the pile of messages sent by first- 
class passengers, the volume increased 
by a backlog from the night before when 
the wireless had broken down. At 9 a.m. 
they received a message from the Caronia: 
“Bergs, growlers and field ice 42° N from 
49° to 51° W.” At 11:40 a.m., the Noordam 
radioed with a warning of “Much ice,” and 
at 1:42 p.m. the Baltic warned of “ice- 
bergs and large quantities of field ice” at 
a location close to the Titanic’s route. The 
warning was handed to the captain, who 
passed it on to Ismay, the White Star chair- 
man who was on the ship for its maiden 
voyage. Ismay placed the message in his 
pocket and went to lunch. Later he casu- 
ally shared the information with some of 
the first-class passengers. 

“I suppose you’re going to slow her 
down,” said one passenger, who would 
later recall Ismay’s answer: “Oh no. On 
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the contrary we’re going to let her run a 
good deal faster and get out of it.” 

At 5 p.m. Phillips and Bride received 
another warning of two icebergs from the 
eastbound liner Amerika. At 7:30 they in- 
tercepted a caution from a nearby ship, the 
Californian: “Thee large bergs three miles 
to the south of us.” That message never did 
reach the captain, however, who was in the 
ship’s restaurant as guest of honor at a din- 
ner party hosted by the Wideners. 

At 11:05 the overworked Phillips hastily 
dismissed yet another alert from a ship just 
ten miles away. While working frantically 
to relay passengers’ personal messages to 
Cape Race in Newfoundland, the site of 
the first wireless communication station, 
he was abrupt when the Californian cut in 
with something about icebergs. 

“Shut up, shut up!” came the response 
from the Titanic. “I am busy; I am work- 
ing Cape Race.” The operator on the Cali- 
fornian shut down his wireless when his 
shift ended at 11:30 p.m. A ship’s officer 
came by and asked what ships were in the 
vicinity. 

“Only the Titanic,” the operator replied. 


“Blimey! We've Struck an Iceberg!” 

At 11:40 p.m. the Titanic was still zipping 
across the dark sea at 22-1/2 knots when 
lookout Frederick Fleet, his watch nearly 
over, saw something darker than the night 
itself directly ahead of the fast-moving 
ship. He banged the crow’s nest bell three 
times, then picked up the phone to call the 
bridge. 

“Iceberg right ahead,” he reported. Fleet 
and lookout Reginald Lee then watched for 
what may have been the longest 37 seconds 
of their lives as the ship continued straight 
ahead, drawing ever closer to the iceberg. 
Finally it swung hard to starboard and then 
to port, and at the last second, they saw the 
massive berg float by on the starboard side. 
Tiny splinters of ice reflected bright colors 
when caught in the glow of the deck lights. 
The men breathed a momentary sigh of re- 
lief as the Titanic moved on. 

Some on the ship’s crew barely noticed 
the collision. Fireman John Podesta was 
in his bunk when he heard “what sounded 
like tearing a strip off a piece of calico — 
nothing more, only a quiver. It did not even 
wake those who were in a good sleep.” In 
the boiler rooms and the engine room the 
impact and the grinding noise were felt 
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and heard more keenly. A 
rumor quickly spread that 
the ship had gone aground 
off the banks of Newfound- 
land. It was squelched even 
more quickly when an off 
duty trimmer came by with 
the news: “Blimey! We’ve 
struck an iceberg!” 

Seaman Joseph Scarret 
had been enjoying a smoke 
when he felt the ship shak- 
ing. “Those in the crew who 
were asleep in their bunks all turned out,” 
he recalled, “and we all rushed out to see 
what was the matter. We found the ship 
had struck an iceberg as there was a large 
quantity of ice ... on the starboard of the 
foredeck. We did not think it very serious 
so we went below again, cursing the ice- 
berg for disturbing us.” 

Many of the passengers likewise con- 
sidered the brush with the iceberg as more 


At 11:40 a.m., the Noordam radioed with 
a warning of “Much ice,” and at 1:42 p-m. 
the Baltic warned of “icebergs and large 


quantities of field ice” at a location close 
to the Titanic route. The warning was 
handed to the captain, who passed it on to 
Ismay, the White Star chairman. 


disturbance than danger. Some, apparently, 
were even jubilant over the event. A first- 
class passenger would recall hearing one 
young lady say to another, “Oh, come and 
let’s see the berg — we have never seen 
one before.” Others expressed a quiet but 
determined confidence. Benjamin Hart left 
his quarters to inquire about the collision. 
When he returned, his daughter recalled, 
he announced, “We’ve hit an iceberg... 


HISTORY. 


Archibald Gracie would 
ber all his life the “agonizing cries 
fom over a thousand throats, 


wails and groans of the suffering, the 


s of the terror-stricken and the 


pings for breath of those in the 


es of drowning.” 


They’re going to launch the lifeboats but 
you'll all be back on board for breakfast.” 

Soon both bed and breakfast would be 
among the furthest things from the minds 
of both passengers and crew. A spur of ice 
jutting from the berg below the waterline 
had cut a 300-foot-long gash into the ship’s 
underside. The impact and the grinding 
sound brought Captain Smith rushing out 
of his cabin next to the wheelhouse. On 
the bridge he found First Officer William 
Murdoch. 

“Mr. Murdoch, what was that?” the cap- 
tain asked. 

“An iceberg, sir,” the first officer replied. 

“Close the emergency doors.” 

“The doors are already closed.” 

But it was too late. The ice had dam- 
aged the inch-thick plates in at least five of 
the watertight compartments. The Titanic 
was unable to stay afloat if more than four 
were flooded. No one knew that better than 
Thomas Andrews, managing di- 
rector of Harland and Wolff. As 
the Titanic’s builder, Andrews 
was on board for the first cruise 
to look for any minor problems 
that might need correcting on a 
ship built, in his words, “as near- 
ly perfect as human minds can 
make her.” Smith summoned him 
and quickly apprised him of the 
situation. 

“How long have we?” the cap- 
tain asked. Andrews did some 
quick calculation. 

“An hour and a half,’ he 


The ship that “God himself could 
not sink” went down on its maiden 
voyage, taking with it the lives of 
1,513 passengers. The name Titanic 
has since become synonymous with 
“disaster.” 


replied. “Possibly two. Not 
much longer.” 

It was “women and children 
first” as the lifeboats were being 
lowered, though on the star- 
board side, men were allowed 
in if there were no women or 
children in sight. At least one 
male passenger was discovered 
in a lifeboat with a shawl over 
his head to disguise his gender. 

White Star’s Ismay “pa- 
trolled the deck in his pajamas 
and his slippers,” wrote Barry Denenberg 
in Titanic Sinks!, “frantically barking out 
ineffectual and incomprehensible orders to 
the crewmen, who don’t know who he is 
and are too busy to care.” In the general 
confusion and the frantic efforts to escape 
the sinking ship, many of the boats left 
only partially occupied. Ismay himself was 
later criticized for his escape, though he 
later testified at a Senate inquiry that “the 
officer called out if there were any more 
women, and there were no passengers left 
on the deck.” As Peter Thresh noted in Ti- 
tanic: The Truth Behind the Disaster, the 
explanation did not spare the White Star 
chairman widespread scorn and ridicule. A 
mock poem that appeared in the Chicago 
Journal gives some idea of Ismay’s stand- 
ing in the court of public opinion: 


To hold your place in the ghastly face 
of death on the sea at night 


Is a seaman’s job, but to flee with the 
mob 
Is an owner’s noble right. 


Carpathia to the Rescue 

Distress rockets were fired, “SOS” signals 
were flashed, and calls for help went out 
over the wireless. The Californian, but a 
few miles away, was herself hemmed in 
by ice and unable to respond. Finally came 
word that the Cunard liner Carpathia had 
heard the call and was coming fast toward 
the Titanic — from 58 miles away. 

While the ship’s band played upbeat 
tunes, Benjamin Guggenheim and his 
valet, Victor Giglio, abandoned their life- 
jackets and returned to the deck in elegant 
evening clothes, prepared, Guggenheim 
said, to “go down as gentlemen.... No 
woman shall be left aboard this ship be- 
cause Ben Guggenheim is a coward.” 

Those who made it into the lifeboats 
faced an agonizing ordeal of hours afloat 
in bone-chilling temperatures, waiting and 
praying to be rescued. Others were still 
less fortunate. Ruth Becker, 12 years old at 
the time, felt the anguish of seeing people 
in the water and being unable to help. 

“We wanted to pick up some of those 
swimming, but this would have meant 
swamping our boat and further loss of 
life for all of us,” she recalled. Colonel 
Archibald Gracie would remember all 
his life the “agonizing cries of death from 
over a thousand throats, the wails and 
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groans of the suffering, the shrieks of the 
terror-stricken and the awful gaspings for 
breath of those in the last throes of drown- 
ing.” Yet John Thayer, a survivor in Col- 
lapsible Boat B, recalled seeing people in 
boats only partially filled refusing to pick 
up swimmers. 

“There they were, only four or five hun- 
dred yards away, listening to the cries, and 
still they did not come back,” Thayer said. 
“If they had come back several hundred 
more would have been saved.” 

At4a.m., the Carpathia arrived and the 
survivors were hauled to safety. “Swings 
were lowered to take us up,” Ruth Becker 
recalled. “I was the first one to be put into 
the swing and tied in because I was so 
numb I couldn’t hold on.” 


Courage and Music 

Aboard the ship, the five postal workers 
had missed whatever chance they might 
have had to get on board the lifeboats as 
they struggled to save 200 sacks of mail. 
None of the mail was ever recovered. Fa- 
ther Thomas Byles, a Catholic priest, re- 
mained on board, hearing confessions and 
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giving absolution to those who shared both 
his fate and faith. At the New York office 
of White Star that day, faith of a different 
kind was expressed by a company official 
who could scarcely believe reports that the 
ship was in trouble. “We place absolute 
confidence in the Titanic,” insisted vice 
president P.A.S. Franklin. “We believe the 
boat is unsinkable.” Unknown to Franklin, 
the “unsinkable” boat was already at the 
bottom of the sea. 

There were 2,224 people, passengers 
and crew, on the Titanic; 711 were rescued. 
Many of the 1,513 who perished in the icy 
waters of the Atlantic that night faced death 
with remarkable courage and kindness. 
They included officers who stayed on deck 
to launch the last of the too-few lifeboats, 
the engine-room crew that remained below 
deck to keep the power and lights going, 
and the wireless operators who stayed at 
their posts after the captain had released 
them from their duty. There were passen- 
gers who gave up their seats on the lifeboats 
to give others a chance to live. 

There remains some uncertainty over 
what the last song was that the band played 


just before the ship went down. According 
to one popular story, it was “Nearer My 
God to Thee,” while by other accounts it 
was the Episcopalian hymn, “Autumn.” 
None of the musicians lived to tell about it. 

“One irrefutable fact, however, re- 
mains,” wrote historians John Eaton and 
Charles Haas: “the musicians stayed on 
until all hope of rescue was gone. Who 
can say how many lives they saved? The 
final moments of how many were cheered 
or ennobled by their music?... The mem- 
ory of the bandsmen and their courageous 
music will never die.” 

Perhaps the lives of those bandsmen 
and others on the great ship might have 
been spared had there been more lifeboats 
aboard, had the warnings of ice given rise 
to a greater caution, and had the supreme 
confidence in the invincible “Queen of the 
Sea” and the men and machines that creat- 
ed her been tempered by the remembrance 
that “pride goeth before destruction and a 
haughty spirit before a fall”’ The Earth has 
long been a graveyard of indispensable 
nations and men. Its oceans remain burial 


laces of man’s “unsinkable” ships. Hf 
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EXERCISING THE RIGHT 


Tough Targets 


The Cato Institute, a libertarian think tank 
based in Washington, D.C., is releasing a 
new study entitled “Tough Targets: When 
Criminals Face Armed Resistance From 
Citizens.” The report, which was writ- 
ten by Clayton Cramer and David Bur- 
nett, is based on the findings of a project 
that explored how Americans use guns 
in self-defense. Surprisingly, the paper 
shows that the overwhelming number 
of cases involving armed self-defense 
does not involve criminals getting shot. 
Another finding of the report is that the 
news media rarely devotes any attention 
to cases involving successful armed self- 
defense, especially when shots are not 
fired, so the average person reading the 
news only hears about stories involving 
violent criminals or accidental shootings 
and therefore is given a negative percep- 
tion of guns. Moreover, when there is a 
successful case of armed self-defense, it 
usually means that more than one crime 
has been prevented. For example, if a 
robber is apprehended initially due to an 
armed homeowner, he will not have the 
immediate option to rob someone else or 
to engage in another type of crime. 

The report pokes holes through the ar- 
guments of the anti-gun crowd and their 
rationale for civilian disarmament legisla- 
tion. If gun-controllers truly want to re- 
duce violence in society, they should con- 
sider the large number of crimes prevented 
by gun owners. 


Castle Doctrine 
Clarification 


KY3 News out of Springfield, Missouri, 
reported on January 31 that Greene Coun- 
ty Prosecuting Attorney Dan Patterson 
expressed concern after a series of recent 
incidents. To Patterson’s dismay, private 
citizens actually stopped burglaries in 
progress and held the criminals at gunpoint 
until the authorities could arrive. Chad 
Woosley, a man who detained a burglar 
at his brother’s house, told KY3 News, “TI 
was fortunate that it turned out like it did. 
I guess I was prepared to do what I had to 
do.... I did already have my gun drawn. I 
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“.. the right of the people to keep and bear Arms, shall not be infringed.” 


started yelling for him to get on the floor.” 
Another citizen’s arrest occurred when 
two brothers-in-law encountered three in- 
truders on a vacant property belonging to 
another family member. The brothers-in- 
law armed themselves by grabbing a gun 
and a machete and then ordered the would- 
be criminals to get down on the ground. 
In both cases, the authorities apprehended 
the suspects without incident as soon as 
they arrived. 

Despite the relatively peaceful nature 
of these arrests, Prosecutor Patterson 
was nervous about vigilantism and de- 
cided to give the public a little talk on 
the Missouri castle doctrine law, which 
was updated in 2007 to extend the right 
to defend yourself or others beyond the 
home to include your car or a business 
you own. Patterson warned citizens 
that the new modifications are not a 
blanket permission to shoot intruders, 
even though no intruders were shot in 
the examples mentioned. Patterson did, 
however, correctly make the point to re- 
mind citizens that you still need to be in 
danger or threatened to use deadly force. 
“No piece of property is worth risking 
your life or another person’s overt... 
If you were to drive up to your house 
and you were to see an intruder running 
away with a big-screen TV in their arms, 
you could not use deadly force to protect 
and retrieve that property. In that situa- 
tion, there was no threat posed to you or 
your person.” 


“Stand Your Ground” 
Minn. Bill Vetoed 


On March 5, Minnesota Governor Mark 
Dayton vetoed Minnesota’s proposed 
“stand your ground” law. The legislation 
was an attempt by legislators to offer great- 
er legal protection to those using armed 
self-defense. The state already passed an 
improved castle doctrine law that extended 
the law to cover individuals using armed 
self-defense beyond not only their homes, 
but also their businesses or cars. The Min- 
nesota Defense of Dwelling and Person 
Act was an extension of this protection for 
the use of deadly force for self-defense to 


include gun users anywhere and removed 
the “duty to retreat’ requirement currently 
in place. Democratic Governor Dayton has 
been closely listening to law enforcement, 
which has been opposed to the measure 
because of the fear that it would put “of- 
ficers at risk,’ even though the bill is ex- 
pected to pass through the legislature with 
bipartisan support. 


No More Limits 


Philip Van Cleave, president of the Vir- 
ginia Citizens Defense League, sent an 
e-mail to supporters on February 6 telling 
them that the “albatross is almost dead.” 
Van Cleave was referring to the Virginia 
one-gun-a-month law enacted in 1993 
that is about to be overturned. Reflecting 
on the effectiveness, or lack thereof, of 
the nearly 20-year-old ban, Van Cleave 
said, “I don’t think it succeeded.... I think 
it [gun trafficking] has been increasing. 
The whole idea of thinking that this 
would stop a criminal is a joke. If they’re 
willing to steal guns, they’re not going 
to follow the one-gun-per-month law.... 
There’s no real way to stop it. It’s just 
not possible.” 

Sen. Charles W. Carrico, Sr., the spon- 
sor of the bill lifting the one-gun-a-month 
limit, said the bill would bring Virginia in 
line with 46 other states by removing such 
limits. Carrico said that today “the Sen- 
ate took a stand for the Second Amend- 
ment by eliminating an unnecessary and 
outdated law.” 


Entrepreneur Fights Back 


King5.com out of Seattle reported on 
February 17 that a local business owner 
shot an intruder with a shotgun earlier 
that same day. Authorities say the suspect 
entered a business and encountered the 
owner inside. A fight ensued between the 
two, and the owner was able to retrieve 
his shotgun, which he used to fire at the 
suspect. The criminal assailant was injured 
with non-life-threatening wounds and fled 
the scene. The bloodied suspect was found 
at a bus stop nearby and was transported 
to a hospital. 

— PATRICK KREY 
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Gas Pains and 
Finger-pointing 

ITEM: President Obama, re- 
ported the Associated Press on 
February 23, “assailed Republi- 
cans for what he described as a 
flawed and dishonest strategy for 
reducing gas prices, predicting 
his rivals would offer nothing but 
more drilling and political prom- 
ises of $2-a-gallon gas. Said the 
president: ‘The American people 
aren’t stupid.’ 

““*That’s not a plan, especial- 
ly since we’re already drilling. 
That’s a bumper sticker, Obama 
said in a stop at the University of 
Miami. ‘It’s not a strategy to solve 
our energy challenge. That’s a 
strategy to get politicians through 
an election. You know there are no 
quick fixes to this problem.” 
Item: The White House’s latest 
budget proposal states: “As we 
continue to pursue clean energy 
technologies that will support fu- 
ture economic growth, we should 
not devote scarce resources to 
subsidizing the use of fossil fuels 
produced by some of the largest, most prof- 
itable companies in the world. That is why 
the Budget eliminates inefficient fossil fuel 
subsidies that impede investment in clean 
energy sources and undermine efforts to 
address the threat of climate change.” 
CORRECTION: President Obama must have 
picked up a flawed and dishonest hand- 
book about how to be a chief executive. 
The part that he seems to have taken to 
heart apparently calls for delegating all the 
authority while shifting all the blame and 
taking all the credit. 

When Barack Obama assumed office, 
the average cost of a gallon of regular gas- 
oline was about $1.80. Today, that seems 
like the good old days. Yet, when he was 
running for President, Obama and his sup- 
porters were eager to castigate the White 
House for the price of gas and vowed to 
bring it down, declaring, “You shouldn’t 
have to accept any more excuses why it 
can’t be done.” 
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High prices remain: A March ABC poll showed two-thirds of 


Americans are dissatisfied with Obama’s handling of gas prices. 
Obama said gas cannot go down to $2.50 a gallon. 


Now, however, the number of excuses 
and half-truths being tossed around by the 
Obama administration and its supporters 
would give a hernia to Superman — with 
the finger being pointed in all directions, 
from South Sudan to greedy speculators. 

House Speaker Nancy Pelosi (D-Calif.) 
echoed the President on the latter. A Pe- 
losi press release on February 22 claims: 
“Independent reports confirm that specu- 
lators are driving up the cost of oil, hurt- 
ing consumers and potentially damaging 
the economic recovery. Wall Street profi- 
teering, not oil shortages, is the cause of 
the price spike.” In fact, speculators have 
a minimal impact on the long-term price 
of gasoline; they take risks by betting on 
how supply and demand will affect the 
futures market. 

The commodity blame game is not 
unique to Democrats. During the 1950s, 
speculators were held responsible be- 
cause onion prices had fallen. Then-Rep- 


resentative Gerald Ford (R-Mich.) 
sponsored the Onion Futures Act, 
banning futures trading on onions. 
The law was passed and signed by 
President Dwight Eisenhower in 
1958. Nevertheless, a study pub- 
lished within the last couple of 
years showed that, despite the fact 
that onions have no futures mar- 
ket, their prices were even more 
volatile than gasoline prices. It’s 
enough to make you cry. 

Not everyone has been taken 
in by President Obama’s double- 
talk. The Wall Street Journal, for 
instance, has pointed out that the 
President is trying to sell the fol- 
lowing: “a) gasoline prices are 
beyond his control, but b) to the 
extent oil and gas production is ris- 
ing in America, his energy policies 
deserve all the credit, and c) higher 
prices are one more reason to raise 
taxes on oil and gas drillers while 
handing even more subsidies to his 
friends in green energy.” 

Of course there are many rea- 
sons why the prices of a commod- 
ity may change, but that is espe- 
cially true with one so entwined 
with politics. The saber-rattling linked to a 
potential war with Iran is among those, as 
are the sanctions imposed against Iranian 
crude exports. (The results of the sanctions 
somehow are said to have surprised those 
imposing them because the move back- 
fired and has affected the oil-consuming 
countries.) 

There has been no shortage of activi- 
ties affecting supplies in the turbulent 
Middle East and Africa, owing to political 
turmoils and uncertainties, including the 
possibilities of the closing of the Strait of 
Hormuz and war with Iran. In addition, 
demand for fossil fuels continues to grow 
in the developing world; this also has an 
impact on prices. 

Yet another major factor, often over- 
looked, is the fiscal policy being pushed 
by the Federal Reserve. As noted by 
Nicolas Loris, a senior research fellow at 
the Heritage Institute, “Oil trades in dol- 
lars, and the Fed’s easy-money policy has 
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weakened the value of the dollar. It now 
takes more dollars to buy the same amount 
of oil in the U.S.” 

As a distraction, the President would 
rather change the subject. He wants to kill 
the relatively small advantages for those 
producing reliable energy, such as those 
tax write-offs that also apply to other man- 
ufacturers, so he can hand out additional 
subsidies to political cronies in the fields 
of wind and solar energy and largely un- 
profitable green businesses. 

The President was taken to task by 
Karen Harbert, president of the U.S. 
Chamber of Commerce’s Institute for 21st 
Century Energy, who noted that the results 
“of the President’s ‘just say no’ energy 
policy will be felt in the years to come”: 

¢ The Obama administration “has issued 
50.7 percent fewer annual leases on public 
lands than President Clinton’s” did; 

¢ Gulf of Mexico energy production “is 
down 16 percent since 2009 and is pro- 
jected to decrease even further in 2012”; 

¢ The President “denied the Keystone 
XL pipeline permit, which would have 
created thousands of jobs and provided 
all Americans with a steady supply of oil 
from a friendly ally”; and 

¢ The President also “has banned new 
offshore areas from oil and gas explora- 
tion, and recently his Administration took 
one million acres of onshore land rich 
with oil shale off the table.” 

Meanwhile, comments the head of the 
American Petroleum Institute: “In an ef- 
fort to ease the pain at the pump the Presi- 
dent is misleading Americans about his 
energy strategy. President Obama says 
he’s committed to domestic oil and natural 
gas production, but the fact is his record 
shows otherwise.” Since Obama has taken 
office, says API’s Jack Gerard, “he has 
declared 85 percent of our offshore areas 
off limits, decreased oil and gas leases in 
the Rockies by 70 percent, rejected the 
Keystone XL pipeline and has 10 federal 
agencies planning more regulation of hy- 
draulic fracturing, which is key to oil and 
natural gas development.” 

If the President is right that the Ameri- 
can people are not stupid, that doesn’t 
bode well for his vaunted plans to plug the 
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American economy into sources of largely 
notional alternative energy. Obama fore- 
sees, or so he says, that a major portion 
of American oil imports can be replaced 
by “this fuel that we can grow right here 
in the United States” — an-algae-based 
panacea. 

Such fuels may eventually turn out to 
be the wave of the future. However, as the 
head of the Institute for Energy Research 
has observed, there is a world of differ- 
ence between a laboratory concept and 
a practical solution. Thomas Pyle cites a 
recent study that has determined that “to 
replace 17 percent of the oil we import, 
algae would need to be planted on an area 
of land roughly equal to South Carolina 
and it would require 350 gallons of water 
for every gallon of algae-fuel created.” 

It is one thing for this alternative to be 
a matter of private research that may pay 
dividends down the road if the process 
meets the tests of the marketplace. But 
the President’s green answers are very 
different varieties. Many seem strikingly 
akin to the extraction of sunbeams from 
cucumbers by the academicians in Laputa 
in Swift’s Gulliver’s Travels — more often 
than not being fueled with tax dollars ex- 
tracted from the wallets of each of us. 

The money that is being spent is not 
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theoretical. The Washington Times sum- 
marizes some of these boondoggles: 


With access to boatloads of taxpayer 
cash, the Obama administration ad- 
dresses every energy problem with a 
“green” solution. The Pentagon or- 
dered the Navy to purchase 450,000 
gallons of algae fuel for jet-fighter 
training exercises this summer. Rath- 
er than pay $4 a gallon for conven- 
tional jet fuel, though, the service 
must shell out $16 a gallon for green 
gas. 

In the meantime, one Navy sup- 
plier, Solazyme, has begun to steer 
away from biofuels and toward beau- 
ty products and nutritional supple- 
ments in order to survive. Uncle Sam 
sunk $22 million in stimulus cash 
into the San Francisco-based com- 
pany to construct a biofuel factory in 
Louisiana. With gas prices hovering 
in the $3 range until the recent spike, 
the firm wasn’t able to turn a profit, 
posting a $15.6 million loss in the last 
quarter of 2011. 

Mr. Obama has poured taxpayer 
funds into other trendy technologies, 
but failures have outweighed success- 
es so far. Colorado-based Range Fuels, 
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Oil cog: Under President Obama the EPA and other federal agencies are planning to implement 
new rules on fracing — fracturing shale stone to access fossil fuels deep underground — putting 
a Cog in production, even though there are already state regulations that apparently work. 
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which received $162 million in federal 
and state loans for production of cel- 
lulosic ethanol, proved a spectacular 
disappointment. The company built a 
new factory in Georgia to produce up 
to 100 million gallons of ethanol from 
wood chips. The firm didn’t produce 
a drop of marketable fuel before going 
bankrupt in January 2011. 


The anti-fossil-fuel lobbyists, who call 
themselves environmentalists, have re- 
peatedly derailed development plans 
for the Arctic National Wildlife Refuge. 
Experts say that had it been approved 
in 1995, a million barrels of oil would 
have been flowing daily from ANWR by 
2005. And keep in mind that the drilling 
involved would have affected an area just 
the size of Dulles airport near Washington, 
D.C., out of about 1,000,000 acres. 

When President George W. Bush pro- 
posed opening ANWR for limited drilling, 
the green opponents said it shouldn’t be 
done because the oil wouldn’t reach refin- 
eries for up to 10 years. (A major part of 
that time lag would have been caused by 
legal impediments added to the process 
by eco-extremists.) Guess what? That was 
more than a decade ago, and that oil could 
have been in the marketplace today, driv- 
ing down gas prices. 

Yet, the same anti-development argu- 
ments are still being used, in some cases 
by the same politicians. When a real solu- 
tion appears, President Obama finds a way 
to make sure it doesn’t get implemented, 
such as he did with the XL Pipeline. After 
all, his green friends see bogeymen in 
such projects, waving red flags about the 
potential side effects of too much carbon 
dioxide — which others recognize as an 
odorless, colorless, non-combustible gas 
critical to the survival of life on this planet. 

The President, when he is in his shift- 
ing-the-blame mode, impugns Republi- 
cans for forcing him to make a decision on 
the pipeline before it was vetted properly. 
In point of fact, the State Department had 
already spent years assessing it and found 
no significant environmental problems. 
That was apparently the wrong answer. 

With an election coming, the President 
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is now trying to paint himself as an en- 
ergy producer (while hoping his green 
friends will excuse the temporary dis- 
guise). It won’t wash. As the Institute 
for Energy Research notes, since 2000, 
oil and natural-gas production on federal 
lands is down by more than 40 percent. 
Meanwhile, since 2000, oil production on 
private and state lands in the United States 
has gone up by 11 percent and natural gas 
production has risen by 40 percent. 

The Wall Street Journal acknowledged 
on February 24 that the President is correct 
when he says that there is a growing share 
of the oil consumed in this country that 
has been produced domestically. However, 


this trend began in the late Bush Ad- 
ministration, which opened up large 
new areas on and offshore for oil 
and gas drilling that are now com- 
ing on stream. Mr. Obama sneered 
at expanded drilling as a candidate 
in 2008 and for most of his term has 
done little to expand it. 

In early 2010, he proposed to open 
some new areas to drilling but shut 
that down after the Gulf oil spill. 
According to the Greater New Or- 
leans Gulf Permits Index for January 
31, over the previous three months 
the feds issued an average of three 
deep-water drilling permits a month 
compared to the historical average of 
seven. Over the same three months, 


the feds approved an average of 4.7 
shallow-water permits a month, com- 
pared to the historical average of 14.7. 

Approval of an offshore drilling 
plan now takes 92 days, 31 more than 
the historical average. And so far in 
2012, an average of 23% of all drill- 
ing plans have been approved, com- 
pared to the average of 73.4%. 


There is no lack of available and usable 
energy — that is, if the government will 
get out of the way. The Institute for Energy 
Research adds some perspective, observ- 
ing that while “the U.S. is said to have 
only 20 billion barrels of oil in reserves, 
the amount of oil that is technically recov- 
erable in the U.S. is more than 1.4 trillion 
barrels, with the largest deposits located 
offshore, in portions of Alaska, and in 
shale in the Rocky Mountain West. When 
combined with resources from Canada 
and Mexico, total recoverable oil in North 
America exceeds 1.7 trillion barrels, or 
more than the world has used since the 
first oil well was drilled over 150 years 
ago in Titusville, Pennsylvania. To put this 
in context, Saudi Arabia has about 260 bil- 
lion barrels of oil in proved reserves.” 
Still, there really could be a way for the 
federal government to help out with the 
energy situation: Ditch the green algae 
handouts and burn Washington’s red tape 
for fuel. Hl 
— WILLIAM P. HoaR 
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BY JOHN F. MCMANus 


Ignoring the Constitution 


n March 7, Senator 
Jeff Sessions (R- 
Ala.) grilled Joint 


Chiefs of Staff Chairman 
General Martin Dempsey and 
Secretary of Defense Leon Pa- 
netta about the authority they 
rely upon to take our nation 
into war. The responses given 
by the two men, especially 
what Panetta offered, indicat- 
ed their willingness to ignore 
completely the Constitution’s 
requirement for a congression- 
al declaration of war before 
sending U.S. forces into battle. 

Senator Sessions asked General Dempsey a simple question: 
What law does the military cite as the legal basis for war? The 
general tried to avoid answering the question but eventually of- 
fered that it was “the kind of legal basis supplied by NATO or 
the United Nations.” He hoped that his response would satisfy 
the Senator. It didn’t. Then, it was Secretary Panetta’s turn on 
Sessions’ hot seat. His discomfort at being questioned about the 
matter was obvious. 

Nevertheless, Panetta eventually stated that the current ad- 
ministration turns to the United Nations, NATO, or some inter- 
national coalition for authorization to go to war. He said that 
the recent foray into Libya that toppled Gadhafi was undertaken 
after approval by the United Nations, and that authorization 
for the attacks against Bosnia in the 1990s came from NATO. 
“What about Syria?” asked Senator Sessions. Panetta said it 
would be “our goal to seek permission from the international 
community before informing Congress.” Confirming what Gen- 
eral Dempsey had stated, he specifically mentioned NATO and 
the UN. Senator Sessions reminded the Defense Secretary that 
Congress wasn’t even consulted much less given the opportunity 
to exercise its sole power to declare war in those campaigns. 

But the bypassing of Congress regarding war has been our na- 
tion’s policy ever since joining the UN in 1945. Article 25 of the 
UN Charter states unequivocally, “The members of the United 
Nations agree to accept and carry out the decisions of the Security 
Council in accordance with the present Charter.” That any Sena- 
tor would accept that requirement is stunning. But 89 Senators 
ratified the charter in 1945, and only two registered disapproval. 
Challenged by a few Senators about sending troops into the Ko- 
rean War without a congressional declaration of war, President 
Truman said it wasn’t a war but “a police action.” He added that 
if he could send troops to NATO, which he had done, he could 
send them to Korea. Formed in 1949, NATO’s charter mentions 
the UN five times in its brief preamble and 14 articles. From its 
inception, NATO has always been a UN subsidiary formed by the 
world body under articles 51-54 of the UN Charter. 
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The Vietnam War was 
fought under authorization 
supplied by SEATO, the twin 
sister of NATO and another 
“Regional Arrangement” de- 
riving its legitimacy from 
the UN. Desert Storm (1991) 
was fought under authoriza- 
tion supplied by a UN Secu- 
rity Council resolution. The 


. Afghanistan War is a NATO 

® . 

» operation. The second war 
Martin against Iraq (launched in 


2003) derived its authoriza- 
tion from UN Security Coun- 
cil resolutions. So, there’s 
nothing new about what Senator Sessions pulled out of General 
Dempsey and Secretary Panetta. But it is welcome news when 
anyone in Washington even discusses the topic. The reality is that 
one seeks authorization from a superior, not an inferior. The su- 
perior in these instances is the UN, and the inferior — ever since 
U.S. entry into the UN in 1945 — is our nation and each of the 
190 other UN members. 

Six months before launching the 2003 attack on Iraq, Con- 
gressman Ron Paul offered a motion during a formal session 
of the House International Relations Committee. He moved to 
declare war on Iraq and said he intended to vote against his own 
motion because he didn’t think the United States should attack 
the Baghdad regime. Even more, he said he was completely op- 
posed to ignoring the constitutional requirement for Congress 
alone to declare war. 

As noted by the transcript of the committee hearings, Com- 
mittee Chairman Henry Hyde (R-III.) responded to the Texas 
Congressman as follows: 


Dempsey 


AP Images 


There are things in the Constitution that have been over- 
taken by events, by time. Declaration of war is one of them. 
There are things no longer relevant to a modern society. We 
are saying to the President, use your judgment. [Your mea- 
sure] is inappropriate, anachronistic; it isn’t done anymore. 


One week after Hyde deemed the Paul measure “anachronistic,” 
the full House of Representatives authorized the President to 
“use the Armed Forces of the United States as he deems neces- 
sary ... to enforce all relevant United Nations Security Council 
resolutions regarding Iraq.” Then, in March 2003, U.S. forces 
and a few from other nations launched the UN-authorized sec- 
ond war against Iraq. 

The way to stop misusing America’s military begins with 
withdrawal from the United Nations. This policy will remain in 
effect as long as our leaders willingly accept the role of inferior 
and agree to the UN being our superior. 
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